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Abstract:

This study investigated the effect of monetary policy shocks on the manufacturing
output in Algeria, During the period (1994Q3- 2018Q4) using the (svar) model .
The results showed the negative impact of oil price shocks, the price level and the
exchange rate on industrial production, while the shock of the money market rate,
money supply and the lending rate have a positive effect. The money market rate
is the most important monetary variable affecting industrial production, along
with oil prices and prices. Exchange, and the impact of monetary variables is
weak in controlling prices, as this is related to structural factors rather than
monetary.
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0
CPI 0.018 | -0.092 | 1.000 | 0.000 0.000 0.000 0.000
M2 0.000 | 0.831 | -0.654 | 1.000 0.023 0.000| 0.000
MMR | -2.748 | 0.000 | 0.000 | -15.97 1.000 0.000 73.70
IRL | -6.154| 0.000| 0.000 | -4.824 1.791 1.000 0.000
REE | -0.043 | -0.685 | -2.399 | -0.112 -0.026 0.083 1.000
R
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Variance Decomposition of LOG(IP):
Period S.E. Shockl Shock2 Shock3 Shock4 Shock5 Shock6 Shock7
1 0.070230 | 7.211870 92.78813 | 0.000000 0.000000 | 0.000000 | 0.000000 0.000000
2 0.126906 | 7.181387 92.07762 | 0.000207 0.081230 | 0.111170 | 0.059229 0.489156
4 0.211760 7.668540 85.43806 0.226034 0.755931 1.440553 0.347557 4.123324
5 0.239717 8.111550 80.03270 0.578954 1.356638 2.682234 0.529761 6.708166
6 0.259642 8.647784 74.28939 1.023158 2.057158 4.098866 0.705548 9.178092
8 0.281954 9.858156 64.43378 1.722618 3.459792 6.785020 0.985702 12.75493
9 0.287588 10.43744 60.83834 1.857139 4.071815 7.887862 1.087970 13.81943
10 0.291404 10.93436 58.08772 1.865720 4.606548 8.809959 1.173216 14.52248
Variance Decomposition of LOG(CPI):
Period S.E. Shockl Shock2 | Shock3 I Shock4 | Shock5 Shocké Shock7
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1 0.006629 6.825449 1.090236 92.08432 0.000000 0.000000 0.000000 0.000000
2 0.011258 6.548693 1.359318 91.80224 0.006406 0.002469 0.011274 0.269600
4 0.017356 6.695684 2.713415 88.72279 0.404398 0.008025 0.061842 1.393850
5 0.019431 6.997858 3.748036 85.39329 1.419579 0.049574 0.283502 2.108166
6 0.021145 7.310912 4.990931 80.70863 3.221527 0.158919 0.731288 2.877788
8 0.023778 7.556241 7.999125 68.50747 8.595254 0.669794 2.205492 4.466625
9 0.024750 7.381072 9.688119 61.94380 11.58116 1.076446 3.081517 5.247885
10 0.025525 7.019373 11.42619 55.62520 14.40465 1.564018 3.947563 6.013002
Variance Decomposition of LOG(M2):

Period S.E. Shockl Shock2 Shock3 Shock4 Shock5 Shock6 Shock7
1 0.005678 4.448401 3.853223 5.882167 72.47074 0.366970 12.28949 0.689017
2 0.010085 3.934017 4.676490 5.069644 72.91576 1.226128 11.59940 0.578561
4 0.016762 2.016855 6.931087 3.611330 73.51859 3.177252 10.45072 0.294166
5 0.019317 2.110464 7.866994 3.069622 72.63029 4.018631 9.797482 0.506515
6 0.021613 3.349640 8.467592 2.653189 70.66739 4.698777 9.090271 1.073141
8 0.025980 7.908531 8.757193 2.094923 64.78520 5.663742 7.752246 3.038161
9 0.028200 10.17980 8.650422 1.913660 61.76250 6.052205 7.222059 4.219352

10 0.030479 11.95116 8.504541 1.780712 59.10295 6.442783 6.813327 5.404525
Variance Decomposition of MMR:

Period S.E. Shockl Shock2 Shock3 Shock4 Shock5 Shock6 Shock7
1 0.020142 28.07790 1.167468 2.154052 1.448850 1.846521 61.83822 3.466993
2 0.035214 29.18664 0.399778 1.359217 1.018228 3.445687 60.81949 3.770966
4 0.055778 27.68807 3.629577 0.595975 0.642760 6.015273 58.17261 3.255742
5 0.062637 25.36830 8.129202 0.735743 0.579954 6.829097 55.50247 2.855233
6 0.068307 22.65457 13.51262 1.052053 0.579773 7.402474 52.28232 2.516185
8 0.077746 17.71624 23.50682 1.523734 0.794884 8.281856 46.04962 2.126849
9 0.081765 15.82324 27.29853 1.553257 1.019661 8.742153 43.48661 2.076538

10 0.085317 14.31217 30.20079 1.485453 1.311679 9.255377 41.32258 2.111956
Variance Decomposition of IRL:

Period S.E. Shock1 Shock2 Shock3 Shock4 Shock5 Shock6 Shock7
1 0.380433 3.533095 4.124788 21.15888 0.000629 13.43913 32.51041 25.23307
2 0.673796 4.969060 3.597476 26.09650 0.042357 10.96444 31.52314 22.80703
4 1.103285 6.549848 6.985677 30.39717 0.046269 7.234165 29.74667 19.04020
5 1.265987 6.688422 10.83310 30.08743 0.082483 5.947055 29.15667 17.20484
6 1.409430 6.524698 15.60071 28.55860 0.278620 5.033753 28.66680 15.33682
8 1.652829 5.750024 25.15432 23.78644 1.274023 4.334799 27.67354 12.02685
9 1.755422 5.300778 28.91956 21.40239 1.967472 4.496611 27.08106 10.83213

10 1.847075 4.872808 31.75453 19.36100 2.673844 4.916568 26.42243 9.998825
Variance Decomposition of LOG(REER):

Period S.E. Shock1 Shock2 Shock3 Shock4 Shock5 Shock6 Shock7
1 0.268736 0.786605 0.065574 2.414978 7.013243 65.57016 22.86737 1.282071
2 0.448836 1.677802 0.061083 2.964538 7.898376 64.89507 21.28162 1.221512
4 0.685388 1.349173 1.235298 3.626066 7.500465 67.93286 17.54007 0.816071
5 0.765036 1.917466 2.713658 3.874843 6.760828 68.35147 15.63826 0.743471
6 0.831581 4.074731 4.266236 4.157561 6.087374 66.58966 14.09661 0.727825
8 0.946102 11.25948 5.798867 5.199553 5.548086 58.88300 12.67196 0.639058
9 0.999249 14.58976 5.742658 6.055108 5.593689 54.81218 12.61599 0.590625

10 1.050637 17.09689 5.444420 7.066628 5.701606 51.31120 12.79203 0.587231

418




