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Abstract:

The external debt index is one of the indicators that has a bearing on
economic growth and development, this study will focus on the theoretical and
applied approach between them, as research studies show that this relationship has
a long-term impact through a counter-causal relationship based on public debt
toward economic growth.

On this basis, through econometric modeling and using the autoregressive
distributed lag models (ARDL), we have found the negative impact of the external
debt index on economic growth in Algeria in the long term, where the magnitude
of the impact is that a one-unit increase in external debt will have an effect on
economic growth by a decrease of 0.15 units.
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At Level
GDP DEXT DG INF oC

With Constant t-Statistic| -3.4473 | -1.2325 | -2.7653 | -1.8297 | -1.5537
Prob. | 0.0153 | 0.6503 | 0.0731 | 0.3609 | 0.4960
With Constant & [t-Statistic| -3.4066 | -2.4587 | -2.7101 | -2.1251 | -2.1909
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Trend Prob. | 0.0018 | 0.2034 | 0.5779 | 0.1630 | 0.4975

At First Difference
d(GDP) |[d(DEXT)| d(DG) | d(INF) | d(OC)
With Constant \t-Statistic -6.1949 | -7.1131 | -4.0709 | -5.6113 | -4.7846
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Trend Prob. | 0.0001 | 0.0000 | 0.0173 | 0.0003 | 0.0026
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Trend Prob. | 0.0000 | 0.0000 | 0.0001 | 0.0000 | 0.0000
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At Level
GDP | DEXT | DG | INF | OC
With Constant | Statistic | -3.5415 | -1.2325 |-2.1219|-1.0451-1.5537
Ith L-onstan Prob. | 0.0121 | 0.6503 | 0.2376 | 0.3089 | 0.4960
With Constant & | t-Statistic | -3.5247 | -2.4587 |-2.1082|-2.2557-2.3110
Trend Prob. | 0.0509 | 0.3455 | 0.5249 | 0.4468 | 0.4182
Without Constant & t-Statistic | -3.3468 | -1.1824 |-0.0785|-1.3949 -0.4923
Trend Prob. | 0.0014 | 0.2124 | 0.6501 | 0.1490 | 0.4962

At First Difference

d(GDP) [d(DEXT)| d(DG) | d(INF) | d(OC)
With Constant _|_Statistic | -8.6901 | -7.0757 |-3.6391]-5.6064 -4.6866
Prob. | 0.0000 | 0.0000 | 0.0095 | 0.0000 | 0.0006
With Constant & | t-Statistic | -8.4715 | -7.0747 |-3.5533|-5.5202 | -4.6540
Trend Prob. | 0.0000 | 0.0000 |0.0482 | 0.0003 | 0.0034
Without Constant &| t-Statistic | -8.8289 | -7.1311 |-3.7418|-5.6721|-4.7546
Trend Prob. | 0.0000 | 0.0000 | 0.0004 | 0.0000 | 0.0000
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2.20 3.03 10%

2.40 3.41 5%

2.84 3.79 2.5%

3.06 3.98 1%

el il 18 ga) iy e AoV s (EVIEWS el il s (ialdl slacl a3 jsaal
(2020

sl sl e ST (Fostat = 3,83) F-Stat dwibas V) dadll o &5 jad) A (g
Ao 2 gy aae) & jide JalSidga g aae duia jh (i gl (196 laele) da adl 4l
B e 3gas Gl pal il Hy AL Asa sl Qs o(JaY) Al 4l
skl Ja¥l s sl 50

aal o ainin Aadl oda 8 gigall) i Blg aead @il 3.3.4
4L=YL (LM Test) Breusch-Godfrey slaadll Il Ll ;W0 dalall <l jlaay)
Jarque ) &l anbll sl JLadl s (ARCH Test) cpbidll Gl aae sl I
el Jun siall it aa eaca gy U J saadl 5 (Bera

ol i (Al gand LS (04)p3) Jgaa)

Prob.F=029 | F=130 (LM Test) o030 0 Sl i
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Prob.F=0.96 F=0.38 Breusch-Pagan-) ¢xball <l aae jlial
-~ ' ( Godfrey
Prob.F=0,72 | F=0,64 (Jarque- Bera) (Alsdl (ashall 5l

¢ oallall il 28 ga) ;lily e AlaieVh g cEViews zuebin alaaiul g cfialill el (a1 jdaal)
(2020

ares O i O OSay 815l and Gl AN Jsan 8 da el il JDA e

s UL (0,05) 4xsimall 5 sisa (o S) (Fostat JAibas ¥l dalall CYLaaY)

¢aad 513 Ll ) Jpas pae Apmgh ol (o) SILRY) e (B paall dpn b

Lo )si de e (Bl ) dpdajd Lyl Jods ool Gl dpia b Jsd ) ALY

Lanla

o e e

& gasaill 5 ey il Ll Juasiall il DA (e spisadll pali 4.3.4
D il e dyshall 5 uaill JaY)
ARDL(2,0,3,2,3) 4 jgall cililabiall (511 jasi¥) i gai il 1 (05)ad, Jgaad)
ARDL Cointegrating And Long Run Form
Dependent Variable: GDP

Cointegrating Form

Coefficien
Prob. t-Statistic Std. Error t Variable
0.0287 2.347990 0.172897 0.405962 D(GDP(-1))
0.1811 -0.780021 0.151312 -0.118026 D(DEXT)
0.0073 -2.969304 0.270176 -0.802235 D(DG)
0.0291 2.341743 0.349423 0.818259 D(DG(-1))
0.0006 -4.037018 0.247415 -0.998820 D(DG(-2))
0.2147 -1.279430 0.054776 -0.070082 D(INF)
0.1039 1.700000 0.054816 0.093187 D(INF)
0.7081 -0.379505 0.069011 -0.026190 D(0CQC)
0.2505 1.181753 0.097648 0.115396 D(OC(-1))
0.0002 -4.562251 0.080307 -0.366382 D(OC(-2))
0.0000 -5.752850 0.262694 -1.511238 CointEq(-1)

Cointeq = GDP - (-0.156043*DEXT + 0.2916*DG -0.1696*INF +
0.3545*0C-28.0290 )

Long Run Coefficients

Prob.

t-Statistic Std. Error Coefficien
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t
0.0269 -3.204702 0.048691 -0.156043 DEXT
0.0178 2.570045 0.113467 0.291615 DG
0.0000 -6.760540 0.025088 -0.169610 INF
0.0000 7.684144 0.046135 0.354507 OoC
0.0000 -5.730387 4.891291 28.028995 C

¢ oalladl Gl 28 ga) clly e aie Yl g cEviews gebn ahaiul g oialll dhae) (e ; jlaal)
2020
S5 le 15 Liliaa) (5 sy (ol Uaii\ canal Jalaas o i) Jsaall (e oy
S Jalaadl 138 iy ¢ Al all 2 i asid) G e dashall saal) e A dea
Aall Jpans ) Caagy Cume Jyshall saadl () jpail) saal) (e A8all mosaai 35a
151 —diaaill e o iy g cdyshall saal (e 451 e (A S il g2l
Jaad padll Jsan A (e
(glaBy) saill e dyshll saall 3 (DEXT) eaall cpall bl il o
AuSall 483all a3l LS (590 ) dxsine (s sime N piall 4 giee 20 Caa
L) 3 LY YA (e a5 (GDP) @il paaiall dauilly (DEXT)  ssciall
Al hall Al il DA (e palding o) oSay dua bl Jsiia 138
oexdal) & Al aas 0 o Basd 5 Bas s oo A cpall 8 sal 3l o) JaY)
.33350,15 - Jaiilly (GDP) o1
S siaa die il 138 4 sine Laadlid (DG) daesSall cilasill juaial dauilly Ll o
dae sSall claail) Jabaal daa gall 3 LAY IO (e BaBU WS (590 ) Ao sina
Labail Jgie 185 obaiyl saill e Joghall dal) 8 syl sl
Daall a 53Ul o) JaY) Al shall 8l il DA (e geiiand () Sar G
. 33250,29 = (GDP) gl siall 33030 () (5350 B2a) 5308 50 (DG)
A gina (5 giue die paiall 138 4 gine JaaDld (INF) adaill Jaad duilh Wl o
& lad) Ll aacadll Jalaad ALY 3 LEY) DA (e Jaal LS ((590)
i () Sy Cua (Labail Jsiie 138 5 golaBBy) saill e Jyshall JaY!
3as) g saa 50 (INF) el 3 82030 o)) Jal1 AL shall 483l milis A (1
.33350,16 = (GDP) @Lﬂ\ il & obatill ) (5350
6 sie die el 138 4 gine JaaM (OC) s_ladll ZUs¥) el dpwilly Ll @
LSJ\A:\S\ Ct\ﬁ.}‘).” Jaladl 4_\;}43\ EJL:L\}_“ B EN (e LAl LS c(S%) :&_\”}\m
(bl e 135 ol saill e Jishll da¥) 4 eyl sl
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sadall 8 3al 3l o Ja¥) AL ghall A8Mall il DA (e priiin () (S s

.3350,35 = (GDP) kil Lxiall 8330 311 (A (350 33a) 5 335 53 (OC)

Slo Jin ea Al cpall Hdse o Jsill (S oY) dlshall 283l Blias JBA (e

gkl Ay jaall DA e Gl 4l 8 03 Le 1aa g Joshall Jal) & oY) saill
@B saill 5 o AN cpal) oy A8

BN Gl ise dygiea axe il @kl dua (Jyshll gadl il
Cun 106 daa die dygiee CulSy (-1,571) Lo a8 A5 dagdy < y08 28 Uasll
Jashall aall 8 4 ) i) A8l (e (et AR Al w28 f sl adatiass
el 8 sl mdgail) Jaed 8 Craali 38 Uhdll maiai aa dalea 5
padll gaall & JBEA) 4 IS Laany o shall
Jhia) o i LAY 13 dually ;pdhall gisalll Ayl Eiul JLGAl 5.3.4
sl Slag el (WS g sanall s (CUSUM) Aadliall ()l oS5 & sanall
13) 3 ynmall O lalaall JASiell ) 3ty Gaat Eus ((CUSUM of Squares) 4l
IR e ¢ 5% (55 die A jall 2 gaal) dddaia JAly Gl HLaadU Sl JRU) a8
Jaa D5yl gall I
Al I ELY) ey Lo 138 5 i jall ddlaiall 3 gas o G Jass sl 8 S ) s o
. 5%. 4 sie (5 siue die zI gl
daglial) A1 gl lay pal g (B gall (oaS) Al £ gaall JLERN:(02)ad)) JSE)
(CUSUM /CUSlZgM of Squares)

14
1.2 15 ]
104 10
0.8 I
| 547
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‘—CUSUM of Squares ----- 5% Significance‘ ‘— CUSUM ---- 5% S\gmﬁcance‘
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