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Abstract:

The main objective of this study is to identify the risks of Islamic banks
and their management methods. Moreover, it highlights the role of financial
analysis through financial ratios and the prediction of banking safety degree for
Islamic banks. To illustrate this, a study has been conducted on one of the
Islamic banks represented by Al-Rajhi Bank for the period between 2008-2018
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through the calculation of financial performance indicators, which are
profitability, liquidity, and share capital adequacy ratio based on the annual
reports of the bank, in addition, the study of the stability and safety of the
bank's performance using one of Sherrod's financial prediction models by
dropping the model variables on the financial statements extracted from the
bank’s financial statements. The study concluded that the use of financial
defaulting models (Failure) will allow banks to predict the risks they will face
in order to exercise caution.

Keywords: Islamic Banks, Risk , Financial performance, Sherrod model, Al
Rajhi Bank.
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