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Abstract:

This study aims to measure the impact of domestic investment on economic
growth in Algeria during the period 1970-2019, using a modern approach in
analyzing cointegration and error correction, represented by the autoregressive
distributed lag model (ARDL).
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The study found that there is no long-term equilibrium relationship between
domestic investment and economic growth, while some other variables included
in the model affected it, such as trade openness, foreign direct investment and the
real exchange rate.

Keywords: Domestic investment; Economic growth; ARDL model; Algeria.
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Eviews 10 4aas Sla i : daall
s 1(0) g5° e b i)l Judldl o) oy (4) A8 Jsandl (e
ARDL 4 5k Jlaxtius Sy 4le 5«51 G &1y die ) ias V5 I(1) g5l (oo
ashll gaadl e 4yl gill d83al) 4l Al
agaadl Ll 2,23
Gty sl (Bounds test) < iiall Jalsill agaall jlis) e alade YU
a0 S| F= 10,05 3eban D 4 sunall Lagill o poaly 4nilis (5) a8y Jsaad)
O Ja¥) Alsh Ao dsa s pany el I adall A b by S5 G (Ul 3 g0l
sl Ay sk 435 5 A83e 25 e Jule a5l paial
(Bounds test) & fidall Jal<ill 392 g8 3 gaadl JLIA) 105 J )
ARDL Bounds Test
Test Statisticc  Value k
F-statistici 10.05695 6
Critical Value Bounds
Significance| 10 Bound | 11 Bound

10%  2.12 3.23
5% 245 3.61
25% 2.75 3.99
19 3.15 4.43

Eviews 10 4 cila A : jdaall

:ARDL dagia aladiuly ¢ jidal) Jalsill jL5a13.2.3
b daSins (A U sas gl da @l ) ALal < JLEaYL Ll ey

Ll 5 Lilas)
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iall ALalKil) A3l duasty ARDL dingie eansd 3 Bhal) ALY Ao 3 yaas -

) ALYl Al aii A Jyshall g il Gl b ) ol il g ol
b parial) Cilalea 503855 el paiall e il < il e JS il ana yyass
a2y (N) Ao sall ela) il 53 sk aaaily (Jyshall g yuaill Guaal & Al
Cra IS A S 5 5 gl i) o s ¢(SC) ) (AIC ) et g ona 3le

.
. B -
il (Aa ) Al dAa o Laad il o] JS&d)
.
(A o 2= = &=l
aike Information riteria o models
Akaiks INf T Crit t 20 del
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Evi 10 daaa p cla i 2 jaaall
VIEWS A ER AR

ARDL(1, 2,1,2,1,2,1) s zisai Juadl () iy o) JSEl JOA (1
(AIC) Lbme s

e Jypaall maw ARDL 48k Jlaiclh zigalll a6 sgigadll pais -

13l (6) o8y Jsaall Lganiaty ) sl
ARDL 48 4k (385 i) gilii 106 Jgaad)

Dependent Variable: GDPPC

Sample (adjusted): 1972 2015

Included observations: 44 after adjustments

Maximum dependent lags: 1 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (2 lags, automatic): DI FDI INF ER TO M2

Selected Model: ARDL(L, 2,1, 2, 1, 2, 1) |

Variable Coefficient  |Std. Error t-Statistic Prob.*
GDPPC (-1) 0.586117 0.054922 10.67170 0.0000
DI -0.426305 0.335966 -1.268896 0.2153
DI(-1) 0.865026 0.390304 2.216287 0.0353
DI(-2) -0.827428 0.312759 -2.645578 0.0134
FDI -3.518903 2.253491 -1.561534 0.1300
FDI(-1) -8.785561 2.197977 -3.997111 0.0004
INF -0.381426 0.166708 -2.287990 0.0302
INF(-1) 0.179182 0.116978 1.531764 0.1372
INF(-2) -0.299095 0.092491 -3.233786 0.0032
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ER -0.173094 0.268733 -0.644110 0.5249

ER(-1) 0.586740 0.296838 1.976633 0.0584

TO 0.346928 0.264642 1.310933 0.2009

TO(-1) 0.372510 0.362500 1.027615 0.3132

TO(-2) 0.499127 0.250852 1.989731 0.0568

M2 -0.048943 0.309939 -0.157913 0.8757

M2(-1) 0.846608 0.296418 2.856131 0.0082

C 44.75754 10.25764 4.363337 0.0002
R-squared 0.991552| Mean dependent var 355.7863
Adjusted R-squared 0.986545/ S.D. dependent var 47.98208
S.E. of regression 5.565704| Akaike info criterion 6.555499
Sum squared resid 836.3807| Schwarz criterion 7.244845
Log likelihood -127.2210) Hannan-Quinn criter. 6.811141]
F-statistic 198.0531] Durbin-Watson stat 2.176327,

Prob(F-statistic) 0.000000,

& elaBy) gall e i

Eviews 10 4 Sla ke jsadl)

5 mdal) i) (mny o ity Jgaall e
INF(-2) « GDPPC(-1) « INF « DI(-2) DI(-1) ¢ (& 4liaidll 5 cddliae eUay) ) yid
el Gl Lgle Juaniall sl el LS el ) dilal M2(-1) 5 FDI(-1)«
g GRS gl (a5 b JLEAY W8y i) il o leana (A 55 Aliiidl)
Ao )l laS) Al Aam 5585 b Leiloasal Ll cuaiud Y el glall (e S8 481 )

/99,15 Aty 3 saill il LS aaal) Jalae Jas Lo 585

Jsaadl A (e Undl) sl 73 gad o il i 5 (S sUbAY) graaall i gad pals

ol sl

(ARDL-UECM) 38all & Usdl) prosal 73 g4l 107 Jy2ad)
ARDL Cointegrating And Long Run Form
Dependent Variable: GDPPC |
Selected Model: ARDL(1,2,1,2,1,2,1)
Sample: 1970 2019
Included observations: 44
Cointegrating Form
Variable Coefficient  [Std. Error t-Statistic Prob.
D(DI) -0.426305 0.335966 -1.268896 0.2153
D(DI(-1)) 0.827428 0.312759 2.645578 0.0134
D(FDI) -3.518903 2.253491 -1.561534 0.1300
D(INF) -0.381426 0.166708 -2.287990 0.0302
D(INF) 0.299095 0.092491 3.233786 0.0032
D(ER) -0.173094 0.268733 -0.644110 0.5249
D(TO) 0.346928 0.264642 1.310933 0.2009
D(TO(-1)) -0.499127 0.250852 -1.989731 0.0568
D(M2) -0.048943 0.309939 -0.157913 0.8757
CointEq(-1) -0.413883 0.054922 -7.535774 0.0000

Cointeq = GDPPC- (-0.9392*DI -29.7293*FDI -1.2113*INF + 0.9994
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*ER +2.9442*TO + 1.9273*M2 + 108.1404 )
Long Run Coefficients
Variable Coefficient  [Std. Error t-Statistic Prob.

DI -0.939172 0.782322 -1.200492 0.2404
FDI -29.729295  6.959033 -4.272044 0.0002
INF -1.211304 0.544748 -2.223604 0.0347

ER 0.999428 0.126246 7.916486 0.0000
TO 2.944222 0.553130 5.322840 0.0000

M2 1.927268 0.333089 5.786046 0.0000

C 108.140446 |26.213386 4.125390 0.0003

Eviews 10 4 s A jhaall

(ARDL- 2l e adll maai ziged Gadal il Gl Jsaall o
Wadll mamasi an dygins il 48l (7) @by dpall ey g3 UECM)
405 ABe da s o Dy priag Le a5 cdad sl ALl 3 LEY) ae CointEq(-1)
741 Mes o ) et Wadl) mpmiad aa G Wl 3 gl & i G JaY) AL sk
Aanailly ALl 5yl DA Lgmgmaal 25 3 sl (5 sianall e Eaaat 3 YDERY)
s Lgiazayy A Jyshall Jal) o) sl Ailee JIA (e ey LS ol il S
Yl s pall & galaB) saill s Jaddl jliiul) on A8 aga s pae Jsaall
48 yad s 5l jall AlaBY) danda ) elld pla ) (Say s daaliail) 4 kil e G855
Juall (l )y gl ) Al ao i Jladl s OV siall e sall oladl 8
Lhie dllia 0 ol o delaial ledd bl 4y (e 43 adi Lo elaiay)
S ALaYL iyl cleld el leiind dpanadd) ol il s Saill 38
Ayl gl QYDRYY o gialy Jladl) callall il sl Ay leadl ddaiul s
Ay A8l 8l ) A sSall Ay jlaiinY] Claadal) anal 5l gl Y1 1S
35 e 5,00 axe ) ool Lea dpmd) gl 08000 CULISRY) aaay Aag yall Ay jlaiinY]
saill (a8 sl laiiuY] daalie 050 Jia ) 5l alall g Uadll daal ja g
LQJLAESY\

saill dane Jale aal axy dilall ia W) L) o 23 saill JDA (e praly LS
sadll ol ool ) ALYl Al syE A i)l b galaiy)
o salll Jae mlas) L) g saals siag ad) LAY 8308 salaBy)
Sl e Al saliia) axe ) W s 4ela ) (Sa 35 aa5 29,72
Janal dauilly Ll ¢ adill g Uadlly Lelalss ) 5 daiall Zpoba®y) bl dam 4y
i) ) a5 3aa) g sas g 4ialy 38 cbaB®Y) gaill o Ll o pili 1S aaail)
Clls gl ) ) gam A e gl of I aaly by asg 1.21 o salll Jaxe
e 5 e 33 (e dng A e e liiall Zll Galias) & ey Y] il jlive
o 5% 5% Lae el Cipa s (s ) (0% aducaill Jaze gl ) () LS apaa
A ey iin¥) e Jaal JIE Lae Gallall Bgndl 8 Guaall e e i
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Llag) il 20 gaill (8 da jaadl ol priall (8L Ll cgaliaBY) gail) Ci¥are (alids)
Baa) 9 B3 g3 pall gra g 3 g8l e g )l LAY Bak 8 ¢ gba®BY) gaill e
b a5 o sl e 33250.99 51,92 2,94 = g3baBY) salll 3345 ) 525
Salsall aal o itas Al Gl L) aedil daa Al 3 )l o ) g SR )
S Y Ll e Dpadll AWK (ady e Wl gola®®Y) gaill e 3 il
S aladl (5 gisall ) sl 5 aduzaill dadlSe o e L) Auludl S 5

sl Gy Gl YA (e salll apl oy sy Liibas) 73 salll an -
(ol Lo DA (e nse sa LS el 3 gaill 4 ) i) (g S

AUl HLAAY) aladtul ey 73 sadll (B g panaliil ;géu,d\ gasddl -

CSar LM Test (2) eV caeliae HLia) Jleainly ‘_,J\SS\ Lo N LG e
ua.‘.)e.u&_u;ch\jl\ &\Mﬁhd&:w;&;\]\uﬂuku)\.ﬂ};‘}ﬂ}a
Jl_u;‘ ‘\.A.ﬁ s \J‘ ;Lb;)d (_':—"J Ja\.\.i)\ Qg em d.ml\ ua)s]\ d).ﬁj edﬂ\ uAJﬂ
UAJ:L.A\ @J}.\S\wﬂmw q.m;_d\ d.AL’_A“\A.\Sj\ c&uJ.ng\Sc_mJ}J @L\S\).n.\.‘.
s mili IR e 0,05 Asinall (s 5iua e ST Legllaial 5l dal saal) Lol
(8l sall (AN Tl )Y (e 3 g 5 ade rally (8) aB) Jsaad) (b A sall jLislY]
(I B ) LR il 108 Jand)

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.272140, Prob. F(2,25) 0.7640
Obs*R-squared 0.937522| Proh. Chi-Square(2) 0.6258

Eviews 10 4z cla i jsaall
D) Jlaatinly (bl CaBlA) A1S5a 3 ga g p2e (e X ORI Wi T ass JLddl
b 5 (9) b)) Jsaall mili e aldie) s CARCH2  lasdVh da g jdiall (bl il
plll O erdsaill b ol GA) agay e daadl Gl Jiiy aaall dua
Claleall Gl it agle 5 o7 5 4y sinall (5 ghue (22 i il dalall AlaisY)
(i 8l LIAL (5lat Lo 48 55 g il any Lae 3o liSI 304t 5 j0iall
Gl il ade JLEA) 209 Jyal)

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.878748 Prob. F(16,27) 0.0719
Obs*R-squared 23.17980, Prob. Chi-Square(16) 0.1090
Scaled explained SS 6.796097| Prob. Chi-Square(16) 0.9770

Eviews 10 4 s jda :jdaall

& 55t A sl () s Jaque - Bera Jlia) Juesinls 1 B gl g L) e
LS 75 & ginall (5 siuse (0 S10.83 s oA Jaque - Bera Jwis) oY Lanh
(2) Q) JSAN (8 maia e ga
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