542-524 04 «(2021) 3 :3aad) / 12 sl Laal) LBy Ao

(1990-2018) &Y i 3l (b 3ai®y) salll o Mal) Gand) S
The impact of financial depth on economic growth in Algeria for the period
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Abstract:

This research aims to study the financial deepening in the Algerian economy
during the period (1990-2018), and its impact on economic growth as a factor
contributing to the boost of the real economy, by using The Autoregressive
Distributed Lag model (ARDL). The results of the study indicates a long run
equilibrium relationship between financial deepening and economic growth. The
results also indicated that financial deepening causes economic growth in the long
run as well as in the short run when measured by the amount of credit to private
sector. In order to promote economic growth, the government must make an effort
to improve the financial depth of its liquidity ratio. Special efforts should be put to
provide easy credit to private sector and stock market development.

Keywords: Financial depth, economic growth, Autoregressive Distributed
Lag (ARDL).
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%6204.86 dunis 2002 i el dad ol Caily Cun dunill 038 & il 5 mlidl) Ul
18 e (Jldl Geall (alaas) e Jis 15 2018 45 9145.88 Sl padasl
oda iiad LS 0@l sladl il o 408l A gl 8 a8 lin OIS G ¢ 5l
2019 & by Cun G VS A pal) Joal) Gans &lie din Lelana A Al
2018 4w caly i g8 A «(Central Bank of Jordan, 2020) %338.76 s~
il 38 jeas 8 Wl ((ARAB MONETARY FUND, 2018) (% 218.65)
.(ARAB MONETARY FUND, 2018) (%434.02 ) 2018 4w

i Admca LY Wy el 8 I Gaad) Gl pdse dad 0 DA (e
Ll g g Ayl 5558 A La gl it o V) eyl in g cadiall Jsall (ymmy
S e Grans ) 500 al) 8 peaal) slail sladl e Jay Laa < pdipall 038 (puan
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& ga®Y) saill o Ll eadl 138 530 sae Lo dan age J3ba L) ol L
o (S 6 Dadl (8 Al Al el YA (e ddde AlaY) Jglais L a5 € 5l el
) ) ol )l
LBy gail) Jo Alall Gand) BV duld A 0 3
O Al 4 Hlail)l Aalal) Jsa Baw e g a8 1) paidall g zdgadl) Ciagi (1.3
Gl Labaidy) kil o lelyy cobaBV) gailly Jal Geadl il 5
Al bl i el Wy cealaBV) gaill 3 judall G el Jsa 3 sdial)
S raie e s siai Al Cobb-Douglas osdlé s - S g 6 (e zliy) dlly aladin
A Aila) Jll Geadl Ol e ddlial 5 ¢l (p yirie€ Jandl 5 galadl Jlall
e by o @dsiall ey (alaBY) paily Alia G Ay i g Al e
AV Aaladd) e slaie V) aiagle 5 ¢ galaBi¥) sailly Lo jla <l yusid)
LGDP, = 3, + B.LK + B,LL, + B;LM,, + B,LCP, + LGOV + LTO + ¢,
t=1990,.....,2018

NBIET

L JlanYl) ea) o) @il e 2 ) Cpai iy e ) Jiny :LGDP o
(Bolaal) el

Aleall 0l L) il JU) Gl ) (sS85 Maa) sy jle o) Jing (LK @
(sl

Jlendl sae  Jlaa) aladinl 5 s Alanll ans oy jle ) Jiag i LL o

Gl Y A al sl Aesgiay Wl moe Sble Sl (LM2 e

ey
el il ) el g Uil dasiall g Al dss oG jle o) Jiey (LCP @
ey

el () mUl e A€ e Sl Bl 25 jle ) L GOV e

e Gl gl Gl jaliall Ay s g cgg‘)\.;ﬂ\ Cuﬁﬁ‘ﬂ\ ﬂ‘)h‘—)& LTO e
lea ! sl il

(asaill )l Jil) padaiuy @ pmidl el b jle sl Jia)
Jalill) <l pariall A 31 Judladly daalall bl (il e Jseaal) ) il
8 il <l y 50 Clebian) (e lgdle J panll 238 LW (ady Lad Ll (Ll o
.2018-1990 3.4l (ONS) cibias U b sl ol all 5 (WD) (Jsall cliall allall
Jlarinly & yidall JalSill L) dmgie Liul )0 4 addiuie 3 palll) Lagda 2.3
Oe S Wosh Al ((ARDL) e sall Al il gadll AN Hlass¥) 23 sa
(Pesaran, s <(Pesaran & Shin, 1999) 5 «(Pesaran & Pesaran, 1997)
350l zgie aladinly & jisall JalSil Ladl 3 e aals <Shin, & J. Smith, 2001)
axe g (s AY) ikl Jalill il sl ge (The Bounds Testing Approach)
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L e Al 6 Y of s Al Ged e ALK < sl oS3 o aullas
Al
Jal&ill JLsal ol ja) Ji sl idall Jalsil) LAl g dda 3l Jedlad) 4y ) fiud (3.3
(e Be Agie ) e (gl 25y ate (e UL o g8 0 saall et aladiinly & ikl
8 Lelasinl (S Y (Peasaran et al) J daall dall oY ¢ ST o 40l da )
1(0) Ll (e L ALl 685 <l paial) o) Gl 581 e Lo (68 ARDL 35
(D) S
Aot 3 el Ay el sd) dal o sdaia ) Jeadld) Ay ) i) Li3al (1;3
pe u\ Cua o Ph||||p perron) Oson oald sl plasinl o Al Hall &l yazdal
LdEs e A4 je jlasdl 2 ) g2 date H) JuSlul) 4y ) 3t
&_u; ‘z\.u\‘)ﬂ\ c».a).q &_\\M a.l;;]\ J.A; &_I\JLL};\ @L\.ﬂ (2) (dJ d}.ﬁaj\ C..a.a).ij
Ol 3 (bl g saa () W st 8 Ol el aoas Sl il ade ) JLEY)
oaby (e Y Ml ¢ 065 dsinall (5 sine (o ST Bl ial AlaiaY) dagl)
Gl vie puiall HUERY) sale) a3 Y sl ia 2gm e AN aaall a8
(1) 2n) s Al (e ALalSe e 31 Judlall 038 o (5 63 e Wil (it g Y]
(PP) C9m unlh aladiiady o piiall Bas gl jda JLId milid ;2 a8 Jgand)

Jo¥ @Al s 6 Shal) Aic
ig, | iy \ iy el ..
.. : Lad) g culd X : : . sial)
sl | sl Y °"f:‘* el an | sladi Y | eladly | culias
ole ¢ ale ale

I(1) | 0,007 | 0,155 |0,024| 0,966 | 0,221 | 0,923 | LGDP
I(1) | 0,000 | 0,000 |0,000| 1,000 | 0,775 | 0,707 | LL

I(1) | 0,004 | 0,009 |0,002| 0,999 | 0,000 | 0,000 LK

I(1) | 0,000 | 0,002 |0,000| 0,787 | 0,038 | 0,793 | LM2
I(1) | 0,000 | 0,003 |0,002| 0,297 | 0,000 | 0,091 | LCP
I(1) | 0,000 | 0,051 |0,011| 0,681 | 0,690 | 0,555 |LGOV
I(1) | 0,000 | 0,000 |0,001| 0,936 | 0,000 | 0,000| LTO

Eviews10 g=bi_n e aie YU (halill dlac) (e 1 jiaal)

Jelill Hlialy olall g8 sagaadl mede aladdialy & ddal) Jalsill jldd) 2.3.3
z3sail Ll 5alill 3 58 3aas oy (Bounds Test) 2sasdl sl aladiuly ¢l i)
Glaslaa  (Neusser, 2015, pp. 249-250): ubxe 322 Hladicls (UVAR)
«(HQ) Hannan-Quinn <l ges «(SIC) Schwarz <l sl=s <(AIC) Akaike
Dbme Jlial o3 il jy Ay (Adjusted R-squared) dasaddl sasill Jalas jlzas
ol as 3 ga g il ) ae o yidiall JalSEll o gaall LA Gadat vie Akaike <ileslee
(3) Al Jsaall A daaldl @M\&Mcﬁhﬂw\&u&ﬂmmj
_aUJ\
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agaad) JLEAN )il ¢ idal) JalSill Ld) ailis ;3 ab ) Jgaad)

F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic wvalue Signif. 1oy e
Asymptotic: n=1000
F-statistic 27 .184324 0% 212 3.23
K =} 5% 2.45 3.61
2 5% 275 2.99
1% 3.15 4.43
Actual Sample Size 27 Finite Sample: n=35
10%% 2387 3.671
5% 2 864 4. 324
1% 4016 5797
Finite Sample: n=30
10% 2.457 3.797
5% 2.97 4.499
1% 4. 27 6.211

Eviews10 G.AL’U,\ e alaie YU sl slac) (e 3 jdaal)

o ST (27.18) A swnall (F) diban ) daiil) () el Jsandl IO (e Jaadls
14, a5 (Narayan, 2005, p. 1988) ik (s da bl da jall pill oY) aal)
sl (Y « sl Je (%10 %05 Y1) dsinall Sl sive 2ic(3.79 «4.49 <6.21)
JalS5 A8Me 3 g g 2wy AL aaall dpn i (b 53 die g BaaLie 30 (0o Bl Aipall aaa
oY Al sl 4 3) 55 ABe 2 gay ULy cdbil) A il Jafi 5 el puaiall G & Jidie
ARDL giselll i 4.3
Jashall Jal) i zilis olial (4) a8 Jsaal) sy sdashall Jal) el milis |1.4.3
ol nall il g 3 ) Cupemi Alalaal

Jaghall Ja¥l) cdlalaa o il 14 o8 ) J gaal)

Levels Equation
Case 3 Unrestricted Constant and Mo Trend

ariable Coefficient Std. Error t-Statistic Prob.
LL 0548267 0100877 5435004 0.0004
LK -0.395857 0111227 -3.558983 0.0061
LMz -0.035634 0061293 -0 574807 0.5795
LCP 0.192532 0.044598 4.317051 0.0019
LGOwW 0.153850 00633233 2.429219 0.0380
LTO 0.642276 0.186378 3.446088 0.0073

EC =LGDP - (0.5483*LL -0.3959*LK -0.0356*LMZ + 0.1925*LCP + 0.1538
LGOW + 0.64237LTO )

Eviews10 g=bi_n e aie YU (halill dlac) (e 1 jiaal)
Aglasy) 5 AalaB¥) Lalill (e Jsde 73 sall Gl oMel Jsaadl JUA (e Jaadls
JLall (el (L8] o La (s 50 3,L3)) Labai®¥) 4y jlaill d5Uae Cilalaall asen o 3
3oL dadgia e 3L ela Ml LIM2 ol ) 4 sgday 381l (jia pe 5 LK ol
dadre oo Lo Clalzall gaen 3y sime Laadl dilan ) 4 ginal) ) il s (Al
uds Lo 55 (0 5 e Ay sindl) (5 siana o ST (Plae) Lilaayl el oY LM2
OY 138 5 ¢ yilia B ) ey sbaBBY) saill ol gll da sgiay a8 e U axe
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138 5 el gall 8 2585 ola] (B 5 a8 A g e 5 ke 358 e (e S Al
) S Geal ) gl ) A JA e i slilaaY L

2l ) palal) ¢ Uasll daxiall (i g 8l A eddlandl G S o ) (S e
ol ZUEY s JaaY) sl il ) o sSall BaY) dus o Jeay) sl
Jashll Ja¥) 8 galaiiy) saill e b j8la A8 yay Sig
owaidl) Ja¥) 50085 il slial (5) a8 Jsaall peaa gy 2 sl Ja¥) il milis 2.4.3
csllaay! daadl il e o il i Asbadl

omall) JaY) cBlalaa Al guilii 15 a8 ) Jgaal)

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
CLLY) -0.125593 0.047152 -2.663581 0.0259
DLL(-1)) -0.168619 0.054743 -3.080217 0.0131
DLk 0194363 0.026388 5.341443 0.0005
[Ty ey )] 0.116795 0041117 2. 840593 o.0194
CHLMZ) -0.016202 0.029662 -0.5946235 0.5982
DHLCP) 0.042450 0.017263 2.459000 0.0362
DLCP-13) -0.020622 0.010295 -2.974603 0.0156
D{LGOW ) -0.062603 0.022002 -2.845331 0.0192
D{LSOW-1) -0.022853 0.016471 -1.387482 0.1987
CHLTO) 0.050929 0.028763 1.7FOBST 01104
LT O="13) -0.115419 0.024203 -4.768814 0.0010
CointEq(-1) -0.454591 0.140937 -3.226213 0.0104

Cointeq = LGDP - (0.5483*LL -0.3959*LK -0.0356*LM2 + 0.1925*LCP +
0.1538*LGOV + 0D.6423*LTCO + 107386 )

Eviews09 gl Ao eVl Glaldl dlae) (a1 jaal)
M‘@MSJAU\G&.AB:\D)\S\ JJM“EM‘@MSCJJM@&&%LAL
Slaall mUl (58 @Rl %45 of ) el Losas (<0.45) s s siaa
el O ey Al b abaed ff daaian 2 Joshll daY1 8 e
& Aada L;\ S aay 35 i) Al gad asid (1/045)@222 Sy Aleay)
cd;‘}“uﬁ LM2 cm\)]\ da sgday 28H) (ya ge 4..\).\:.4331: GJ\ C_Luj\ &_UL..:\LAS CJ}AA\

4 JS LCP Jleay) aall i) ) (alal) g Undll dasall (5 58l dawss o (s
ey Al il 4 s
psti ANl 23 el Aadla dul Al :ARDL glsell dpadidall < LidY) 3.4.3
cJ..\ﬁ.d\ CJMMC_}\JL\.\;\ oe B ole ‘5«5) 4.1..»4.1;.&33\ u\)\_ﬂ;\j\w&cw ¢l b
1o i JLERY) o3 Jiali 5 ¢(o S i 23 galll el ) (ya U g
S LY dsas aae e SU dal (e seladd adedl) bl ¥ Lad)
Breusch-) _taa ?‘M‘ A ¢ ) CJ}A.J\ G Al s el e claas
Ll (6) @by Jsaall 8 daa ge il 5 «(Godfrey : LM test

Eisalll b sladdU Lbodl) Jals 1 Ll 16 a8y Jgandl
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 4449165 Prob. F(2,7) 0.0566
Obs*R-squared 1511196 Prob. Chi-Square(2) 0.0005

Eviews10 GAU)} e alaie YU sl slac) (e 3 jdaal)

I Ll Y ASEe e ey Y 73 salll O ey oDle ] Jsaall &5 IS (e
F- Jlaial dad oY celad D 313 Jalsi 51 2 a oo AN dpua jall (a3 Cam colad DU
905 4 52 (5 st e ST 0.056 4 slull statistic
Gl lEa) el ((ARCH) (S laadily bag pdial) (bl @bl o LIS o
oaby & dua elladll s ald I (ARCH) S laasVL da gyl ool
F-statistic Jwial 4ad of A aal) 1385 colad¥) ool Gl aoay LGN Lo il
(7) e Jsaall 4 g0 L 1385 <005 A sine (5 sin (0 ST 0,620 4 bl
Egadll A sVl o g pdial) Gulall) il ane LA 17 a8 Jgand)

Heteroskedasticity Test: ARCH

F-statistic 0.251230 Prob. F(1,24) 0.6208
Obs*R-squared 0269346 Prob. Chi-Square(1) 0.6038

Eviews10 z<l » e alaie YU sl dlac) (e 3 jdaal)
DAl zigaill Jadll JKA) daia LAY czigadll Al JCAl dadle Ldd) g
(8) el Jsaall 8 daui 50 i 5 cRaMSEy Ul aadius
Zisaill Al JSA LapDa JLA1: 8 a8 J gandl

Ramsey RESET Test
Equation: LIMNTITLEL
Specification: LGDPFP LSGDP-1Y LL LLO-1) LLC-2Y LK LEC-1) LE(-2Y LMZ2 LCP

LCP-1y LEP-2) LGOYW LGON (-1 LGOW-2)) LTO LTO-1) LTO -2 &
COmitted Wariables: Sguares of fitted wvalues

Walue odf Probakbility
t-statistic 1.2330423 =1 0.2201
F-statistic A.FFo026 1, 8 0.2201
F-test summary:

Sum of Sqg. ot Mean Sguares

Test SSR 3. 96E-05 1 3. 95E-05
Restricted SSR o.o00Z219 =] Z 43E-05
Unrestricted SSR oO.o00017a a8 2 Z24E-05

Eviews10 gl » Sle alaie YU sl dlac) (e 3 jdaal)

= PREGR| S il daa ) (Remsey) _bial iy ‘Gsljﬂ\ B EE
138 5 ¢ariivuall Ml JSEN daia adey AN adell dpia )i (b ) &8 G (23 salll i
905 4y siza (5 sine e S1 0,220 J 4 sl F-statistic Juwisl dad JDA (1
Al sdall ladl) of olial JSEN (e Ula oy 1pUadU Ladal) anjsil) Ll o
sl L AW aaall dpm b Ul &5 Cun (o oxphll a sl agi okl 3 saill
0.731 4 45kl Jarque-Bera Jbis) Juais) dagsd ¢ anhall ay ) ill adii 45 pdal)
905 4 sine (5 sise (0 S
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43 gldad) pUA el a5 gl LR 1] a8 JSA)

Series: Residuals

k Sample 1992 2018
Observations 27

I Mean 1.32e-15
Median 0000290

|l Maximum 0.005466
Minimum -0.005535

b | Std. Dew. 0002901
Skewness -0.153590
Kurtosis 2.319959
Jarque-Bera 0626417

o Probability 0731098

-0.006 -0.004 -0.002 0.000 0.002 0.004 0.006

Eviews10 G.AL'U,\ e alaie YU sl slac) (e 3 jdaal)

Ald 4

cgabaidyl Lliill jaad 8o g0y Ml arll g gimge 1 Uay 8 W
e Al ) A el m Calidg y cgabaBl) sall Jare o ad N Uil
Sl S il pall e il a8 Al W lea L e sy Sl Lgaldas ) ks
S8 Al J gl Ll cdeasiall dji\ & aald glaB) gaill Je Al Gaall )
wall) (s2al) e il sl b lasuin s SIS 60 Y1 o LS b il

s Cg&\‘;\mﬁﬁj\p\uguﬁu@mm
f\)g\@uw G sl Camal

djﬂ\uauMJEAL@Mg_\au}\)ﬂ\ ‘;w\d,ul\&_\\}.uyuaum\_)q-
&me@muﬂ;M\Jﬂ\ a_)ﬁd)uau_))h@.uu\ Y\ c@ﬂ\@;jum.d\
A

aail) u.a‘)cwm;.uuedc ).\.-AA]\ da‘}l\‘;mhﬂ\mbﬂ\ c_t\_ug_z‘)@_k\ -
saill ool aae iy lee (LM2 leaal) aadl Ul ) sl o)) 4 sgiag
‘SM.AAY‘ GJ;AJ\ C_au\ GJ\ u.a\aj\ &Lksﬂ FPRYA| u.éj‘)sj‘ 4..1...».1 u\ O ‘_g‘ﬁ &JLA.\SY\
PIB ) 4l (a5 sl daud 33l ) Ol G ¢ gbaiBy) saill 4 s b < LCP
%06.0.042 = sLbaBY) gaill 333 &% %1 =

Sl e A Ay gie ade doshall da¥) & duulall dul ol mils o ekl -
salll ool axe iy lee ¢ LM2 JlaaY! sl il ) a5l 4 sgia
LCP Jua)) addl i) ) palad) o Uhadll dadiall (g il dpws Wl sabai@y)
2 PIB Y Aaalall (g 5l L 3oy ) S (g2l salll o o) 5l 4 S
90.0.19 = gbaB¥) saill 2245 ) 535 %01
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e Lo 2B Sy Baw Laa g

DU e Sl Gaadl 3ok e disaill LI ds st ol Slagall Lo cany -
B a0y 50 Canly in pnd) 10 Iankit JaY sl A Leihaiu g Leagad £k
Al i

Al paiil) 8 daalia s lae ST (&) Sin (A eadl plaill 45 jeac -
Jliill 5 4 5 yiSIY) 48 jpally dalaial) dals 5 3aias A3lle Cilaie JISEI JBA Ge @l
Al il el (g g Usiasall a8

ey o Ll gl g im g il Calida dnie DA (e alal) plaill acs -
el gl e ol il

Al Y peaall 5 L) Uil b Leiial] alall g Unill Jlsall o -
Lain sl o) e S) Wik Waeed dhany Lee cdgllall il gall 5 i)
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12 4l daild |5
sl A3l 1.5
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