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A standard study of the effect of financial liberalization on
financial policy Algeria(1990-2017).
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Abstract:

The objective of this study is to highlight the iagp of the financial
liberalization on fiscal policy in Algeria in theepod (1990-2017), by estimating
the relationship between financial liberalizatiordicators and fiscal policy In
terms of public expenditure.

According to the ARDL model, public expendituretie long-term is positively
correlated with the monetary mass, and is neggto@irelated with FDI and
trade openness. And in the short-term is negatieefselated with trade
openness. As a result, Algeria is characterized bgntractionary fiscal policy
due to weakness foreign trade freedom and foreigestmentAnd the monetary
mass is the only factor that has a positive impagbublic expenditure. It is
therefore important for Algeria to liberalize fogeitrade and foreign investments
to activate their positiveole in achieving an expansionary fiscal policy.

Keywords: Financial liberalization, Fiscal Policy, Public exgmliture, ARDL
model.
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Lles Ae 3529 e e s G puall Aunyd (a8 Lilamy Lee (1) AN uxdl @b
CAwgyall Slaate o e JolSS 3929 ol Al s yd Lidig Ja¥ Alshe
:ARDL adolall dunpll ilgmald 1001 lumi¥l 7 3ges yaurds -
ARDL 75505 ypuis gl :(5) o3 Jsazd!

DCependent Wariable: LG

pMethod: ARDL

Date: 01/10/18 Time: 08:56

Fample (adjusted): 1991 2017

ncluded observations: 27 after adjustments
flaximum dependent lags: 1 (Automatic selection)
fModel selection method: Akaike info criterion (AIC)
Dyvnamic regressors (1 lag, automatic): LFDI LOSP LMZ LOPER
Fixed regressors: O

FMumBDber of models evalulated: 16

Eelected Model: ARDLCT, 1, O, O, 1)

wWariable Coeflicient Std. Error t—Statistic ProD.=

LGS(-1) 0. 4532173 0122938 2. FOF297 oO.0015

LF[ -0 002112 0. 002505 -0. 843220 0. 14096
LFDI-1) -0 003052 0002959 -2 693594 O O

LCSP -0.010219 0022205 -0 AS0187 O.5505

Lz 0. 3148374 0.052905 3. TOTS59 .00z

LOPEr -0.522551 o.111422 -5.225521 o. o000
LOPERIC-1) 03573220 01260325 2. 825079 o.0106

Lo 2 093355 0733162 > 855242 o.0101
R-s=qguared 08598774 Mean dependent var 4 532444
Puedjusted R-squared 0851450 S.D. dependent var o 119221
I5.E. of regression 0.0443F2 AkAaike info criterion 3. 151225
[Furm squared resid .03 74082 Schwarz criterion 2 FBF2F3
Log likelihood 50 54154 Hannan-CQuinn criter. -2 027056
F-statistic 24 09986 Crurin-Watson stat 2247452

Froo(F-statistic) 0. 000000

o eviews10 e <Ly cuisldl slae] oo i yiuall
Byuall olpsall of 6 089 (2 wpumdl Jolas dayd oF Lasdh z3gaddl yyuas s oy
Byud 4l zigedl OF Juy Lo sl isla (pass Jay GLly %89 duudy mlidl psall juuss
J Les 0.05 Abas¥l dugiall oo J3T (41 0.00 g2 ydad Jloz>| J) 28LaYL dux Lsd Aypuis
38U o 6 z3geddl § AYs L 230l @llan el o Lasdls LS USS gginn g 35eidl oo e

il 8 (AW Al pladl Glasyd
rhisladl guk| § &8Nl yyds -
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Jushall gull § ABMall youds mli:(6) ol Joue!
* p-value incompatible with t-Bounds distribution.
*=*Variable interpreted as £ = Z(-1) + D(Z).

Levels Equation
Case 2. Restricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prob.
LFH -0.018587 0.005046 -3.683696 0.0016
LCSP -0.018687 0.041022 -0.455547 0.6539
LMz 0.575821 0.150348 3.829909 0.0011

LOFPEM -0.411888 0128921 -3.194883 0.0045

C 3.828185 0.690368 5.545140 0.0000

EC = LG - (-0.0186*LFDI -0.0187*LCSP + 0.5758*LM2 -0.4119*LOPEN +
3.8282)

eviews10. ke <Ly oLl slae] oy tsisall
Sl o Com e polid! g llhaall dgiall (59,80l ¥ Lgine z3gaddl @llas el o Lasdls

e Ju Les Al 5,La) L ol gllaall 2ogiall (ag,ally oletl) 7 lias¥ly yaldl izl
25| LS gledishall sull (de Sl 3 (AW Aleadl) aladl Blasy) e Ll 09,550
B e cdS polidl pladll dogiall (o954l Gladdl zlialy aldl i Hlaiin)
Adle dwliw Wby sl (Ae %0.015 %0.415 %0.01 o aladl Gl (adsiy %1 o Jl2)
G el Bl (e Lubml 35 ¢l Bzse 55La) Jomy Llolasd Luad) Al Loy 2 LS|
Gazn JWly %0.57 5 alall Glasy! adsn %1 o cadsl 13 cus bighll gull e pl5dl
gt Adle duiliwe
(ECM Uasl zemsas z3g45) svaddl gull § 28Mall ypuds -

aid| masas zigel puds @l ((7) ody Joix!

FRDOL Ermor Correchion Regression
Dependent WVariable: D{LG)

Selected Model: ARDL{1. 1, 0, O, 1)

[Case 2. Restricted Constant and No Trend
Date: 01100718 Time: 0915

Sampie: 1990 2017

nciuded obsenvations: 27

ECM Regression
Case 2: Restricted Constant and MNo Trend

Variable CoefMicient Std. Emror -Statistic Prob.
DH{LFDI -0.002112 0.0017 31 -1.220288 0.2373
DHLOPEM) -0.582551 o.085892 -6. 782357 0.0000
CointEq{-1)* -0.546827 0035825 -5.298066 Q.0000
R-sgquared o.FTaT18 Mean dependent var 0003749
Pudjusted R-squared 0.76027¥7 S.D. dependentvar 0.080535
IS.E. of regression 0.039480 Akaike info criterion -3.521595
Sum squared resid D.037T408 Schwarz criterion -3.3TTE13
Log likelinood 50.54154 Hannan-0uinn criter -3.4T7TB8TB2

Durbin-Watson stat 2.247452
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%0.58 - alall BLas¥l jadsen %1 o el s ol 13] tus (golaidY) shaill ae 33150
Ale Awlewe JUdly pladl Blasyl (aasy Jlea) L] J) aldl clylslly alobs wss W
Aalssl

SLet¥! pasyl 13] s aladl BLas¥) e Lo 1350 968 , LAl (i1 Lt ) 2uddly Lol
aosll ae 33150 LuSall Adally %0.002 4 alall Bl (adsiy %1 o sbll g2yl
glhad e laskereY hadl 3 cams il qua¥ Sl g ¥ (gl golaidY!
L8 g, =l

slar¥! Az Lald duds puudy Y 350 ¥ ¥ Y juad z3ses § plall Blasy! by o
a3 Sl z3sedl § Goinng il 54 %54 daydy O Tl mzsas Jolas of LlasY LS. i
35l @ sl memias 3,01
(LM TEST) Sl blsy¥l jlas -

““;UJI bla ylas @Lu :(8) o3 Jj.\.ggll
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0876431 Prob. F(217) 0.4343
Dbs*R-squared 2823737 Prob. Chi-Square(2) 0.2831

eviews10 e slo cnisLdl slae] oot yuuall
Aoyall Jeas JWle 0.05 dsbasy! Lginll (o ST 6l 0.43 ga ydud Jlaa>! o Lasds
35l 3 13 Loyl azgy ¥ 4l cabilall aluldl
:(test ARCH ) opuled! ol jlas -

el slas | @il :(9) oy ozt
Heteroskedasticity Test. ARCH

F-statistic 0403338 Prob. F{1,24) 05314
Obs*R-squared 0429722 Prob. Chi-Square(1) 0.5121

eviews10.te <Ly cnimldl slae] oo i yiuall
JWls Aslasy! Lgiall 0.05 e AST (6 0.51 50 Jlais¥) dayd o1 (9) Jgamll (e Lasdls
bl ol Aan ae g ¥ sl Ablal) alad) Aus el Las
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| CUSUM ———— 5% Significance |
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