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Abstract:

The study aims at setting the factors that influence the Solvency of the following Algerian
banks: CPA, BNA ABG and SG during the period (2005-2015) according to Basel Accords |, Il

and lll using the Panel Models.
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The study was based on 6 indicators to measure the Solvency of Algerian banks. The
study concluded that return on assets (ROA) and return on equity (ROE) have no impact on
the bank’s solvency, whereas liquidity ratio has a positive impact. On the other hand both

non performing loans to the total loans have negative impact.
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cdnast! Gylatl e sleze¥l Jblsldl

A obLl) alytald Lewlio ddazg Aol ulasll 48150 Ldle (ol d cgidl a8y 559,05
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o1 Lma 5yl Aunys Jas clas Aalyo S5 im) s 39 Zanyad] Auplmill g
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=39 @l 5la1 ¥ 3iams S (531N eudaiadl 595 .(2016) 3 ¢t udl ome-
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Balthazar; Laurent,( 2006)," From Basel1 to Basel3: the Integration of state of the Art Risk

Modeling in Banking Regulation " First Published, by Palgrave Macmillan, p.18
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-Vousinas, Georgios. L.( 2015), Supervision of financial institutions, Journal of Financial
Regulation and Compliance.

-Rose , Peter. Hudgins, Sylvia C,( 2010), Bank Management and Financial Services, Eighth
Edition, by McGraw Hill.

-Financial Stability Institute,( 2015), FSI Survey: Basel 2, 2.5 and 3 Implementation, Bank

for International Settlements, Switzerland, July, p2-25.

-Banque D’algerie, Instruction N 74-94 Du 29 Novembre 1994 Relative A La Fixation Des

Regles Prodentielle De Gestion Des Banques et etablissements Financiers, Article3.

13k .6
z3led 389 dylmtll Soadl (§ W Hhard) e J3b dusd il yde 3T puas gl 1 Gl
oSLadl sk
Variabl e | Pool ed Fi xed LSDV Random
________________________________________________________________ o e e e e m - -
X1 | .12940514* . 13084396* * . 13084396* * . 12940514  **
X2 | -.06029427 -. 07156609 -. 07156609 -. 06029427 *
X3 | 1.9557012*** 1.9224637*** 1.9224637*** 1.9557012 ***
X4 | -.35885974** -.46297801*** -.46297801*** -.35885974  *=*
X5 | -.03463776 -. 04383017 -. 04383017 -. 03463776
X6 | .18476601* . 14005468 . 14005468 . 18476601 *
I banque_BNA | -. 04625998
| banque_CPA | -.02114879
| banque_SG | -.04941927 *x
_ cons | .10788921* . 14274869* * . 1719557 ** .10788921  **
________________________________________________________________ o e e e e m - -
N | 52 52 52 52
r2 | .57849146 . 506344 . 66427974
r2_a | .52229032 . 40056057 . 59233969
F | 10.293234 7.1799147 9. 2337953
sigma_u | . 0232187 0
sigma_e | . 04001513 . 04001513

| egend: * p<0.05; ** p<0.01; *** p<0.001

olmi e Ay I Ll ACiw ¢ palsall (Cluster) day,b a3 @ilu: 2 gl
oebed!
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xtreg $ylist $xlist, fe cluster(banque)

Fi xed-effects (within) regression Nunmber of obs = 52
G oup vari abl e: banque Nunber of groups = 4

R-sq: Cbs per group:
within = 0.5063 mn = 13
bet ween = 0. 6764 avg = 13.0
overall = 0.5598 mx = 13

F(3,3) =
corr(u_i, Xb) = 0.0685 Prob > F = .
(Std. Err. adjusted for 4 clusters in banque)
| Robust
y | Coef . Std. Err. t P> t| [95% Conf. Interval]
............. e
X1 | .130844 . 1216502 1.08 0.361 -. 2563013 . 5179892
X2 | -.0715661 . 02265 -3.16 0.051 -.1436484 . 0005162
X3 | 1.922464 . 9858728 1.95 0.146 -1.215023 5. 059951
X4 | -.462978 .2138884 -2.16  0.119 -1.143666 . 2177104
X5 | -.0438302 .0123277 -3.56 0.038 -. 0830623 -. 004598
X6 | . 1400547 . 0427053 3.28 0.046 . 0041475 . 2759619
cons | . 1427487 . 0325099 4.39 0.022 . 0392877 . 2462097
............. e
signa_u | . 0232187
signma_e | .04001513
rho | .25188213 (fraction of variance due to u_i)
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