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Abstract:

This study seeks to measure the efficiency of stock market and its impact on the
economic development, in which the study aims to test the extent of existence of the
random walk of stock prices, through the used statistical methods on the time series of the

normal distribution test, stability test and Dickey-Fuller expanded test, Philip Perron test and

KPSS test, and how this affects the economic development, and the research has tried to
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treat the problem through more than one approach, the first approach is the descriptive
analysis, which reviewed the literature and theoretical analyses and applied studies received
on this subject, the second approach represents the standard analysis approach of the

Jordanian financial market for the period (2000-2016).

Jel Classification Codes: JEL: G2, G38, H41, H3.
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20

— Series: LASE
Sample 2000Q1 2016Q4
16 Observations 68
Mean 7.633235
12 Median 7.660000
Maximum 8.470000
Minimum 6.700000
8 Std. Dev. 0.456755
— Skewness -0.420850
Kurtosis 2.642912
4 |
Jarque-Bera  2.368589
«H—H Probabilty  0.305962
04 T “ y T L

6.8 7.0 7!2 7‘.4 76 78 80 82 84
Z)M‘
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(01) Jyuz
LASE alududd 1301 bobayyl als
Date: 05/01/17 Time:17:27
Sample: 2000Q1 2016Q4

Included observations: 68

Autocorrelation  Partial Correlation AC PAC Q-Stat Prob
N e N e 1 0.952 0.952 64.372 0.000
| x| k|| 2 0.879 -0.290 120.07 0.000
| [k X 3 0796 -0.076 166.53 0.000
| [ | . 4 0715 -0.008 204.50 0.000
| [ | . 5 0.638 0.013 23530 0.000
| e | X 6 0.557 -0.142 259.13 0.000
Nl . 7 0478 0.003 276.97 0.000
x| o 8 0.403 -0.016 289.83 0.000
| XL 9 0.326 -0.087 298.42 0.000
e o 10 0.258 0.025 303.87 0.000
x| X 11 0179 -0.200 306.54 0.000
x| X 12 0.091 -0.127 307.24 0.000
o XL 13 -0.006 -0.145 307.25 0.000

K | 14 -0.097 0.039 308.07 0.000
R | 15 -0.178 -0.057 310.93 0.000
| 16 -0.248 0.008 316.56 0.000
| 17 -0.308 -0.028 32541 0.000
| 18 -0.357 -0.009 337.57 0.000
|

19 -0.396 0.004 352.82 0.000

|
.
e |-
|
|
|
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BRE| | . 20 -0.424 -0.020 370.66 0.000
kK| | ] 21 -0.428 0.195 389.25 0.000
BRE| | ] 22 -0.407 0.151 406.42 0.000
kK| | X 23 -0.383 -0.067 421.95 0.000
BRE| | . 24 -0.360 -0.056 43598 0.000
kK| | X 25 -0.351 -0.153 449.58 0.000
BRE| | L 26 -0.347 -0.102 463.25 0.000
o . 27 -0.339 0.012 476.59 0.000
o X 28 -0.334 -0.112 489.86 0.000
o ] 29 -0.316 0.110 502.04 0.000
|

e 30 -0.295 -0.050 512.92 0.000
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ds¥
4 5 4
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Joc 2\9)_':_‘\
oo Byl %5 e
Ayl
s -5.23 -5.06 -5.03 -1.88 -2.24 0.61 dogall
PPy
4
0.0003 0.00 0.00 0.65 0.192 0.845 Prob
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Phillips-Perron Test Equation

Null Hypothesis: LASE has a unit root

TEST PP t statistique MacKinnon J 4>l eiall
1% 5% 10%
Modele 1 0.93 -2.599 -1.945 -1.613
Modeéle 2 -1.807 -3.53 -2.9 -2.59
Modeéle 3 -1.0009 -4.1 -3.47 -3.166

EVIEWS zaliys by gl

Ay L5 1B (35508 el (salall e el dasg codlel sl ey S5 (o
JBT G osm s Aslasy Lgusll @udll o el S S99 yd> 3929 a5 (Al ‘a.u_t\
G 1% 5% 10% Lgias Sgiun e Ida 9 :MacKinnon J dx =l @udll (e dallll aayall

:KPSS ;Lasl —

edS ey IS g AlEnaY) sy Cus LM mleY cclias zigedl da adsiag

ol 5lasl @ aerall do¥ b bl Glus 5 cpgenll Glus @ (21 g G 7 3gal)

281 Bshas)l sda i 13| Lady oy 5 cpaall BugsyaS Tan¥l Tusyd jlas ! om s
@ &dll 5 G azdsaidl pauls (Say 9 KPSS (Ld (e dall Jouzdl § 4oyl desall (10

;i Jguzt!
(4) Joaxt!
KPSS jlas| mila

KPSS Test Equation

Null Hypothesis: LASE is stationary

Test KPSS LM stat 1% 5% 10%
Modél 2 0.3439 0.739 0.463 0.347
Modél 3 0.223 0.216 0.146 0.119
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