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Abstract:
This research tries to test the dynamic relationship between the unemployment and
fiscal policy, case of Algeria, by developing an ecometric model which depend on co-

integration methodology withe bound test (ARDL). The model use some of the determinants

of unemployment rate in order to test the relationship between the fiscal policy and
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unemployment which are, the government expenditure ,tax revenue, real gross domestic
product and population variable.

The results say the fiscal policy has an important role in controlling the
unemployment rate, the relationship between government expenditure and unemployment
is negative. And positive with taxes revenue in short run and long run terms. So the results
say there is a co-integration relationship between model’s variables with bound test.

Key-words : Finacial policy, Co-integration, Bound test, Algeria.
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* Significant at 1% level depend on Mackinnon (1996) Adj t-statistic
** Significant at 5% level depend on Mackinnon (1996) Adj t-statistic

*** Significant at 10% level depend on Mackinnon (1996) Adj t-statistic
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