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Abstract:

This study aimed to find out the effects of some regulations related to the
foreign direct investment in Algeria, in a climate of a total commercial opening
on the world economy, especially by adopting the 51/49 rule approved by
Algeria in finance low 2009, which imposes a partnership with local partners
and deprives the foreign investors from a major ownership of economic projects,
all that in a time of a total liberation of the domestic market in importers
favour. What we conclude from this study is the lack of coherence between
foreign direct investment and foreign trade policies, a situation in which the
Algerian balance of payment should be more deteriorated and adds up to a high
level of importation. Regarding these indicators we have to reconsider the
importance of financial alternatives through especially mobilization of local
saving by opening the fields for Islamic finance services, and encouraging
foreign and national investment in this field, to create a network of Islamic
financial services that include the majority of the Algerian local market that

holds 60 % of monetary base.

Keywords: Foreign direct investment; trade openness; balance of

payments; financing alternatives; Islamic Banking.
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