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The impact of Islamic financial innovation on murabaha on the profitability of
Islamic banks -Standard study for Dubai Islamic bank for the period 2001-2019
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Abstract:
In light of the increasing demand for Islamic services, Islamic banks tend to diversify
their products, keep pace with technological development and diversify their
profitability, Dubai Islamic Bank is the first Islamic bank in the world to provide
services compatible with Islamic law and the largest in the United Arab Emirates.
the most findings of the study aims to determine the effect of Islamic financial
innovation on Murabaha on Dubai Islamic Bank on its net profits2001-2019. We
reached a statistical significance of Murabaha in Dubai Islamic Bank on its net
profits, which reflects its ability to meet the needs of economic and consumer
activities for individuals and institutions, which in turn leads to Increase the bank’s
current and future net.
Keywords: Financial innovation; finance; Murabaha; Profitability; Islamic bank.
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Dependent Variable: NET PROFIT
Method: Least Squares

Date: 10/04/2020 Time: 10:03
Sample: 2001 2019

Included observations: 19

Variable Coefficient Std. Error t-Statistic Prob.
c 670701.1 357391.4 1.876657 0.0816
VEHICL MURABAH 0.854315 0.221528 3.856462 0.0017
INTERNAT MURABAH -0.136508 0.070270 -1.942609 0.0725
COMMOD MURABAH 0.440256 0.125108 3.519001 0.0034
BUILDI MURABAH 0.101098 0.145401 0.695305 0.4982
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R-squared 0.949959 Mean dependent var 4698172.
Adjusted R-squared 0.935662 S.D. dependent var 1817497.
S.E. of regression 461007.1 Akaike info criterion 29.14115
Sum squared resid 2.98E+12 Schwarz criterion 29.38969
Log likelihood -271.8409 Hannan-Quinn criter. 29.18321
F-statistic 66.44309 Durbin-Watson stat 2.073840
Prob(F-statistic) 0.000000
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NET PROFIT = 670701.121 + 0.854* VEHICLES MURABAH - 0.136* INTERNATIONAL
MURABAH + 0.440 * COMMODITIES MURABAH + 0.101 * BUILDING MURABAH
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