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The role of fiscal policy in attracting direct international capital

international experiences
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Abstract:

Fiscal policy has an important role in attracting foreign capital and
providing a suitable climate for investment through its components and
tools, the most important of which are public spending and tax policy.
Tax concessions play a fundamental role in stimulating international
capital flows into the host country. On the other hand, functional and
transfer spending such as subsidies Capital expenditures also have a
direct impact on investment through spending on infrastructure and
implementing projects that will facilitate foreign investment and enhance
its inflows. It has been concluded that there is a close interrelation
between financial policy and its tools and the attractive climate for
investment and foreign inflows, as they provide the necessary foundation
for investment success, and that most developing countries have
achieved tangible success in this field.

Keywords: Fiscal policy, foreign capital inflows, tax policy, foreign
investment.

JEL Classification Codes: E6 ; F2 ; F3 ; H2
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