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Abstract:

The study aimed to explore effect of internal corporate governance
mechanism on cost of capital in Jordanians industrial corporation.the
population of the study consisted of all Industrial Companies listed in
Amman stock exchange and braved 70 companies. The study sample
amounted to 30 companies and 43% roughly. For the purpose of achieving
the objective of the study.the researcher developed a questionnaire was
distributed to a number of owners of leadership positions working in
companies involved in the study sample addition to the external auditor to
gather the necessary information to conduct the study , in addition to the
information that has been obtained from the financial statement.

Key words: Internal corporate, Governance, Cost of capital.
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Model Summary

Change Staistics
Model | R | RSquare | Adjusted = Std. Ervor of RSquare | Foehange | df1 | DI2 | Sig

R The Estimate
Square Change

L0801 | 0641 | 0S4 | 054864 | 064 | 4690 | 5 | M4 |0

2. Predictors: {Constant), WV, B0, BETA, BM, INFLCG

iad o (6 )eaj Jsaa ANOVA ilal) Julas Joan 8 pallall sl i LS
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Sumof | df | MEAN F Sig
Model ‘ g

Square Square

1 Regression 11.293 §114 4.690 0.002

Residual 6321 M| 0.301
Total 17.614 M|

&. Predictors: (Constant), INFL, EM. BD, BETA, MV.CG

b. Dependent Variable: r
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CoefTicients

Model | Unstandardized Coefficients | Standardized |
Coefficients
B Std, Error Beta t Sig

(Constant) 14256 2171 5531 000
cG -.627 .644 -116 -973 002
BETA 3245 1.038 360 3125 334
BM -563 654 -097 -136 | 027
INFL 1.152 88 097 1.825 015
MV -1.325 702 -185 -1.609 | 037

a. Dependent Variable: r
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Model Summary

‘ Change Statistics
'Model | R~ R Adjusted | Std. Ervorof ™ p F i Sig
Square R The

Square | FEstimate | Square | change
Change
10869  0.755 0.644 046469 | 0758 6.841 | § N 0.000

a. Pradictors: (Constant), ) MV.BD.DIS,SC.BM, INFL, BETA, MVIC,

dad o) A (6 ) o) Jsax ANOVA il Julas Jeas 8 sjallall il s WS
ngLuu (0!) [ XIV sz‘: ML.A;\ adYa cld &R (O OOO) S (P- Value Slg)
)_1\ dgag ei.c ua)_m Ls"‘j\ (HO) A_.MM\ 4.4_.4‘)51\ L)"E‘)-J JJJ( 05) ) dﬂ\ }\
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Anova

Sum of df Mean Square |  F | Sig
Model

square

1 Regression 13.295 9 1477 6.841 0.000

Residual 1319 20 0.216
Total 17.614 19

a. Predictors: {Constant),MV,BD,DIS,SC 8M, INFL, BETA, MV.IC
b, Dependent Variable: r
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CoefTicients
Model Unstandardized Coefficients | Standardized
Coefficients
B Std. Error Beta t Sig
(Constant) 18.122 2,560 7.097 0000
SC 0.415 0072 -0.587 0.564
BD 4249 1.576 0.347 2697 0.014
I -4.564 ‘ 1.804 -0.403 -2.331 0020
DIS | 1.490 -0.390 -2.695 0.014
BETA 0.144 '1 0.285 0.066 0.504 0.620
BM -0.007 ‘ 0.055 -0.016 0.120 0.001
BV 0.117 | | 0.155 -0.112 -0.753 0.459
INFL 0886 y 0.459 0.242 1.931 0.046
MV -037 | 201 -036 -231 780

a. Dependent Varlable: r
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