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Abstract:

The objective of this work is to analyze the robustness of the relationship
between openness to international trade and growth to the inclusion of
institutions. To this end, we use data on a set of countries over the period
1970-00 to estimate an augmented Solow model, in which an openness
index, due to Sachs and Warner (1995), and institutional indicators are
used. The results we obtain show that despite the drop in the effect of
openness on per capita GDP growth, it remains positive and highly
significant when controlling for institutions. We argue that this result,
which is consistent with some empirical findings but not with others, may
indicate that openness is not a proxy for institutions alone despite being
strongly correlated with institutions as shown by the high values of some of
the simple correlation coefficients in our sample.

Keywords: Openness, Economic Growth, Cross-Section Studies,
Controlling Variables.
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Vble / Eq. 1 2 3 4 5 6
c -0,0437 -0,0127 | -0,0672" | -0,0208 0,0125 0,0164
’ (-1,6335) | (-0,5051) | (-2,8202) | (-0,8850) | (D,5587) | (0,7013)
- -0,0089" | -0,01327 | -0,0075 | -0,0127 | -0,0159 | -0,0160
LPCGDP70 (-3,4675) | (-5,3434) | (-3,0180) | (-5,2751) | (-6,7641) | (-7,1754)
LSECT0 0,0080 " | 0,0067 | 0,001007 | 0,0076==* | 0,0067 | 0,0063"
S (3,0361) | (2,7220) | (4,0317) | (3,3397) | (3,1039) | (2,8582)
LINv7000 | 0372 0,0357 0,_0366 0,0347 0,0334 0,03§2
(6,1644) | (6,0644) | (5,9914) | (6,0026) | (6,0652) | (5,9543)
; -0,4275" | -0,2084
GPOP (-1,8407) | (-0,9171)
0,0209 0,0221 | 0,0147 | 0,0114
OP7092 (4,6070) (5,0460) | (3,4926) | (2,7783)
S 0,0090
GOVERN (2.5754)
] 0,0092""
EFFECT (3.3589)
RLAW
REQUA
PLSTAB
Voice
Corup
N 92 86 92 86 86 84
R? 0,5212 0,6292 0,5082 0,6299 0,6655 0,6757
F 25,7736 | 29,8493 | 32,3571 | 37,1743 | 35,5931 35,5931
(0,0000) | (0,0000) | (0,0000) | (0,0000) | (0,0000) | (0,0000)
‘White nr? _ IR
Test 18,1966 | 16,4699 8,3537 10,7376 | 33,3774 35,3358
Statistic (0,1980) | (0,6871) | (0,4989) | (0,7065) | (0,0307) | (0,0184)
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Vble / Eq. 7 8 9 10 11
c 0,0077 0,188 -0,0090 -0,0139 -0,0003
(0,3214) | (0,7537) | (-0,3673) | (-0,5597) | (-0,0125)
. -0,01527 | -0,0160" " | -0,0137 " | -0,0136 | -0,0148
LPCGDFP70 (-6,5309) | (-6,5051) | (-5,5476) | (-5,2046) | (-5,4533)
LSECT0 0.0067 | 0,0065 | 0,0074 | 0,0071 | 0,0060"
' (3,1188) | (2,9371) | (3,2679) | (3,0021) | (2,2114)
. 0,03327 | 0,03147 7 | 0,0338° | 0,03537 | 0,0357
LINV7000 (5,7711) | (5,6513) | (5,8134) | (5,9932) | (5,9326)
OP7092 0,0142° | 0,0157 | 0,0184 | 0,0207 | 0,0147
(3,4174) | (3,4926) | (3,9323) | (4,4555) | (2,9630)
] 0,0094
RLAW (2.5010)
0,0096
T/ ’
REQUA (3,5041)
_ 0,0050"
PLSTAB (1.8907)
Voice 0,0022
(0,9179)
C 0,0063"
‘orup 2,7787)
N 86 85 85 85 79
R2 0,6848 0,6659 0,6394 0,6292 0,6139
F 34,7744 | 34,4880 | 30,7911 | 28,1873 | 25,8082
(0,0000) | (0,0000) | (0,0000) | (0,0000) | (0,0000)
White nr?, | 41,2323 | 24,6136 | 24,5151 | 23,3324 | 27,2341
Statistic (0.0035) | (0,2166) | (0,2206) | (0,2728) | (0,1288)
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: galll cfandl (8 datiieal) laly) dailh

Algeria, Argentina, Australia, Austria, Bangladesh, Barbados,
Belgium, Belize, Benin, Bolivia, Botswana, Brazil, Burkina Faso,
Burundi, Cameroon, Canada, Central African Republic, Chad, Chile,
China, Colombia, Congo Dem. Rep. (Zaire), Congo Rep. (Congo),
Costa Rica, Cote d’lvoire, Denmark, Dominican Republic, Ecuador,
Dominican Republic, Ecuador, Egypt, El Salvador, Fiji, Finland,
France, Gabon, Gambia, Georgia, Ghana, Greece, Guatemala,
Guyana, Haiti, Honduras, Hong Kong, Hungry, Iceland, India,
Indonesia, Ireland, Israel, Italy, Jamaica, Japan, Kenya, Korea Rep.,
Latvia, Lesotho, Liberia, Luxembourg, Madagascar, Malawi,
Malaysia, Mali, Malta, Mauritania, Mexico, Morocco, Nepal,
Netherlands, New Zealand, Nicaragua, Niger, Nigeria, Norway,
Oman, Pakistan, Panama, Papua New Guinea, Paraguay, Peru,
Philippines, Portugal, Rwanda, Saudi Arabia, Senegal, Seychelles,
Sierra Leone, Singapore, Solomon lIslands, South Africa, Spain, Sri
Lanka, St. Vincent and the Grenadines, Sudan, Sweden,
Switzerland, Syria, Thailand, Togo, Trinidad and Tobago, Tunisia,
Turkey, United Kingdom, United States, Uruguay, Venezuela,
Zambia, Zimbabwe.

tclarall jalaag fyial) (i

Glgiwll e g€ (Control of Corruption) aluall 8 2Saill :CORUP
Do yliadl 2,5 28 2,5 (il g La gl Cilaags (s <2002-1996
.Kaufmann et al (2003)

Glgadl e haugS (Government Effectiveness) d.Sall 4lleé :EFFECT
Do yliadl 2,5 28 2,5 (il G La 2ol Cilaags (s <2002-1996
.Kaufmann et al (2003)

Al Gluwsdl Glyisa 2002-1996 3yl Pla Sluall laugidl :GOVERN
Kaufmann :sa jaadl 22,5 2l 2,5 (ail o b dad 7555 . il 8 daaiall
.et al (2003)

r)_Lu 441_»3; (-.\_1 2000_1970 3‘)—"\&&\ d)é ulS_»J\ gl dd_v.n Jn_u}.m :GPOP
e dagl 4aud 2000 & Gl e Sled e 1970 8 ) e Jle
.WDI (2004) JLAAJ\ .30

.WDI (2004) : )dadll 2000 1970

1970 3o 8 sa,dll adad) alall Jalal zolll el 2iyle ) :LPCGDP
PWT 6.1 _)A..A.d\ 1996 aud ddsall L
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.Kaufmann et al (2003) : 8 jauadll 2,5 il 2,5 (il

-1996 gl ye bugiS (Reglatory  Quality) sl saoa :REGQUA
Kaufmann : s jaadl 22,5 ail)5 2,5 (ail G e 7t cilas g (a5 <2002
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(2003

Gl e JaugiS (Voice and Accountability) 4. Sal) d8laias :\(/OICE)
tea yraall 12,5 a8y 2,5 (alls o La gl Claass (alE5 <2002-1996
.Kaufmann et al (2003)
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