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The impact of financial performance indicators on the market value of

stocks - A study of Industrials companies listed on the Amman Stock
Exchange during the period 2014-2016.
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Abstract:

The objective of this study is to try to measure the impact of financial
performance indicators represented in: economic value added, profit per
share and return on assets on the market value of shares expressed at the
closing price of industrial establishments listed on the Amman Stock
Exchange. On a sample of 30 industrial establishments listed on the Amman
Stock Exchange over three years from 2014 to 2016 using PANEL models
and using Eviews 10.

The study found that there is a significant correlation between the
earnings per share and the closing price, which is largely responsible for the
explanations of changes in market value by 91%, and the absence of a
statistically significant relationship between the economic value added and
the return on assets with the closing price. Industrial establishments listed on
the Amman Stock Exchange.

Keywords: Financial Performance; ROA; Economic Added Value; Earnings
per share; Amman Stock Exchange.
Jel Classification Codes: G17 <E44 «C33.

rdadds .1
o5 ol 1slasYl Slaw sl wis U] QW (eabasYl Ol 3 alol) olpadl ol
oYL el dols aslol B oMW dpde Slsros 35 Bylane) o WSE Iy b
3l (V) o Ladses g AW LAl iU e ) G Y1 s gy W
056 Yy cnwgoll A3ondl Badll wdaws I3 e I By 5 law e deas W) 31500 Al
T 51 Lgtand g 8l i) O oMl OF 2 cnSOW e Vgh 2521 - )31 s JOs a YL M
il il o oS 30U 0 of (S @ Sl Gam S OISk Bpaall e Jad

201




ioygr 3 Bl dsleall Slusdh o0 Bl Aolyd — gl A5t il o S0 c15Y) tpige 13
2016-2014 55 I3 Ols

Slige e bV Ul @lesisll o dpaldl) (aed Y1 e ke e ] ol
O 1 el 3el) (g el a0 ) e sl S Slasles Jo Jpadl 0 LSS
Lol s (8 ool B 5 518 Lok Lol 0 By (3 Olanngl) o S 28M0 o oty sy
Badsuind) i) Al L) plasanl ] @bt ((DCF) &) ol vas 3b Jo
S Llly (ROA) 5oVl o Bl — ) L)1 o doss glly 3leall nog s 3
«((CFO) ahaid) Sldasl) o (stidl 33adly ((EPS) dlgll agd) 2255 (ROE) 2SI Gy
Gl GLIL Sl BT LS il e Lolaxs whblinl sie cgrly el sda Sy
sl e il Lz te e o Y Rl Gl OF s ole gl s Sla @p@ FVRERIM
oda o o DU ) Cezebly il s Lo s s ST ool pigd mls 2l sy
el i) 55087858 5,00 Y Ul Blall 2slasY) dedll Jage SIS e mmy LY
Aatilseg SLadll 2ad S ks e i) o sLaal ¢5Y aadl il b 4] by mnofy

Sl pp 4 o Y e a8 gy Ala sl o) AW Bl a0 Olas By s
ozl Lpoas &) Slenssl Y 58 a AT 5V odn U o il olelbl e il
Gyl S Y Sy

EWISCHITY B bW ) s 3 el S i den (o b e Ly
2014 spah P Sl Sles Gy Tyl dslial) Olawiold gt Aol § 1,50 gST
$2016-

W) o) Glas] ) dehdl ods e
e N Bds ) At 3 55 ) Akl Bl sV o ol age e add) Al (HI
a5l ol geg QU 15 g dadt y Y 2

Tzl celsndl d e iUy coppanald) Bl 28T S anolsl) e LU 5V ey

202



ol o il A i oy

bkl Y1 3 sagilly slall Lslual 5ad o) o Lol adlabs 35S 6k Lo s o
oo atii> Lo 3aky (Ul 4 ol bLis STl e 8 lonl) il 2uSTe 500 1) o2 L oI5V
Ma gom 3 QW sl s 3ol e Abinndl Lelabas oy V) 05U Y 03 o0 i Loy il
sl ygimeg Bl slon o Ll Al sleald ) JMaze¥) e densll 5,08 e s 15 Y)
SRS TRVS\REW-Pd o Iz
: U o13¥) asgds 1.2

Ww Gt e el )08 (e "l adyer ¢ A3 (S Besdl) Cagyladl osces A3
(2015 caa2) Mann 3l ond 1gidfy Slagell (ggd) Juall 58 N a3,

Al o QW el Lgie by QLT ol Bl iy axk ste " il SIS By
"ial e Sy (2007 osls) "l Gleally blseall iz s Gl 3,05 (s
a0 8 Lo I Josdly 8355l GlaY) i 20U Sllaslly 121 2l Lo (S
(20T ¢ i) "Shab 22a) Sl g Bdgand) ) C ol

At gl (3 daasVl aslos e ton W Y OF (g der Ol bt L) L
xR IS Jb gl sl Fob M pn Bl AW Sl plisiaal (3 2Jladl o
caa) "L ST alead 356 ST Slaghall e 8187 ) AW SUL) e s oS L L]
(2000

L 3 deally Gandl Leaad AeSr Bl ol sias QW esY) sy ol Bdes g
sy

st el Bdas (3 Bl Sl 0 1300 Slaglall A5 1yl Slaghall ad —
e e O T L e B
3 Sloglall oda jslas o> Sy il BV 35 AWl 356k L Lele ety OF desgll

& agaad pladly bladl Olaee dI oS Jgp s e dasead) o> a ol &

203



ioygr 3 Bl dsleall Slusdh o0 Bl Aolyd — gl A5t il o S0 c15Y) tpige 13
2016-2014 55 I3 Ols

bl Jgtorg a0l (3 alze 40U 3 Ladly aungs oy o ) o lelallly sl a3 oo
oo Bagdly sl

Sl sy lgnllady BeliS™ o n Bl U odin (3 gl So 1 Jandl 1581 ol —
T 81 Lgonn 3955 ) Aol (3 15Y1 3 ey canld 3L elsY) Aaplad BBBIM <58l solald
St o 2l G ] Y1 Sy LSy aladll lan s sl Lol ok L 2k, o
iy Al 3T ggb ngl ol Y1 o ades e dis 8N 8y L) g SLall S5l
L o dssat DS e oy anl o el OF g) Lal

Ll 2)ag al bl odn 3 G gl 2o 18 M 3 Slgrak adll s13Y) Bjlie —
BN Alas (3 dezy (Bt lia ol Lagiy il Sl OS715) Lad s M oYL gty adl)
(V) (I gl elsl coall 3 pobiall sda s sV W)L wraST olie e e
el

SLEN SBLEV) e plgl S o 3l Bdes mad 1653 jlboly B1EYI dulys -
Sy sl s e 130 e podas BN et s gl GLET sl La) 12
e Sl Bl Ul pedan of Wle o Lorge O sl IS OLEVH oz 0S5 1Y) e
(2016 (zlm) . gho 52 L Bhlany G2 58 b iomsd LA aledll OLLY)
JU ¥ olige 2.2

i) o S ety QU s i) Sl sl Lgadsizns &) S5 gl e Lkl Slia
I S8 e Bt 05T Lo 3le Ralid) Sl (ot (s pa L Y deda U
o9 AN olise o S5 5 ads OF 8 il s 3 lengll wblas A0 sy
ASI Bai> e Bl Jare (JgoY) Lo Wl Jins 0d iz ) ol sge ud ol sl sda

..b-\jﬂ ‘,.@_..J\ i,

204



ok o (ot W (i oy

e 5 Hle 329 (e SO 3Ll B d ade glly (EPS usigh ggldt dy
o2y cangen Ll 18 cldy Rias Bty 88 O A gl Lgsiis ALY e dslll gl
(2014 (suzell) s Gl gud 2ty ol

s psite U e olellad) Siag dlgaiim ) 2L od misn gl poi Y -

358 e A gl

ALl e Lmis e B0 2Ry LT Al 332 08—

Bt Blblas plisanl cndld) e - L)1 miss ang il deansll gad 5 —

(2015 olrs ) 1 s 4D oy

JUI ol ATl stalt vgull) sue [ Bl o S| Wlgall = U8l ol Bk

of

1 Sl ) gl s [ iy palt dm 2 0y Y1 Gl = il gt B8

o e @ Al o B L Lol 8 el 38 oLde OF e 0200y
WY A W el W 0SS faln ) V) 8yal) g sde B0 (3 el JW
w5 Wlsall odis ol Lo Bl Bz gl ALY 0l3 Sl o ] Ogptl) i 0
(2014 csuzgll) N T JU W) 2SS

S J e Wl oLi sl s g :ROE AL Bgi> fo W) Juas .o
@ adbsll gl e ppllll adig W bk padry sl gl a3 e et
il @ ey LYl O3 ST e Jo5 gl s B gyl sl JLo )

G 1Y o e L) ptsiegy ezl Bty el g 2 2SU sk e WilaG
5Ll oty atedd JUI g 2SN Ggimg ) Bl ] Bl s 4l 02y a5
(2015 ¢ ro) 18 339 alo w2p Bims Bed 2eSU ) (3

BSULY B o> [ A3l domadl = ASIL) Bgd> s Llall

205



ioygr 3 Bl dsleall Slusdh o0 Bl Aolyd — gl A5t il o S0 c15Y) tpige 13
2016-2014 55 S5 Oles

Fleaid 4y i ol Ll dd i)l LS @) et B0l ods SN g
slps Alons S5 Y 2ol J1aY1 OV adlall dmgtd) elisyl Bl oda wiify ccpdladly SO o
el ] Bl Az ey etnd) 5 Bgamy a Onlll o Agendl Jf e gy wg )
gy 2 e LDl Ladigy ) e 7T 28U Bgi 30l OY Laib fygedl 1) 2l s
(20171 cou)) .3l amb o Lyl e

Wl rgll pliseid alad s 530 58 T ROA Jgo¥1 Jo wibll Juas 2
BST ey Usol § 9ot 2l sl B2y (se o o580 Bl s yiady (- b)Y s
o dpal) dn )l Lo Aend O a alas o .Cpﬂ\ Adsd Jao V) pldsczal (36153
(2015 ( dier) Lo pa50 Joo¥I e Ll 350 siozy colagmll o JsoY1 L)

LIS BB ag )15 (3 A5 3 UST (Ske S ) )l psle —

2 5]) JyoN LY IVl e Joy b grg Jso V) Jleminls C3ymg Jguo V) dmine —
ML oty (Jsn2Y

Jsa¥l L) [ ddlall domgdt = Jg0¥1 s el

el Ol sud 38 2l sgll s JU ail,

Tabadll sl e (g5 85 ojleel ) BLo| dgald JSI Y Ot @ A5l -
NS RVN

At 8355l Jgo¥ 3900 ad laslas pui, -

e L O R e e Y e O

(2010 (s)sn) b

‘EVA L2l Lalady iedl s

e BT e Blal) aslasy) aadl stern stewart 253 5)laan) i cbs

206



ok o (ot W (i oy

o LBJ‘J\ L;ﬁj cg;‘,\.;jj‘ (S L;LG uﬁ.ﬁ“\.ml\ Sjj? v:)a.«.’:; .b.JJ\ Ca~ L;E.:E.J-\ C_sjs\ J.g.\.z.?j L}\‘U )\-4?)\-5
Bl BL 092 T Lgb e ST cSlally ol JW ) 34lSS g 2y el s Juall sl ) 3Lo
o ASS sl dw eslaBY) ) BT g Bl Wl bladl auw)le ol angl) |5 e L2l
& I Lad I e el ) Jlas BT e BLall asLasY) dedl) G LS (JU
S b ey 23 Cpﬂ\ Aoty gt gy e el of dngll 2ed w3y 3 palis
nPloneld 2hadl 203 s il )

e 1) Lt ) BLOY i ot Lobide s 0Ll 23028V dedl) OB Lesess
s 58 Ladd et i b BT LS e 30 b s 5T A g B 0wVl AL
S8 el b e sl AN s e 8,05 Y e U5 szt el 35 b
Ll w9 - Srmed) 131 lal g9 LtV g Lad) ooy Sl V1 o (3 Lotz
(2016 (7)) 2 2 il

EVA= (ROIC -WACC).IC

ol e
¢ ezl JUW ) e ) Jase :ROIC
(JUW 1) ases b 1alSd :\WACC
ezt JU 2 IC
EVA=NOPAT-IC(WACC)
gl dny sl )l 3Lo :NOPAT
(JU W) e 1 1S :WACC
ezl JW A IC
‘MVA 8Lzl 435 4o d)l .3
SEY ) joid IV e gl A0 W e e (Sl gl s sy

207



ioygr 3 Bl dsleall Slusdh o0 Bl Aolyd — gl A5t il o S0 c15Y) tpige 13
2016-2014 55 S5 Oles

Bl o G BT e Gy o) 3 Bl sl 0 e g of s e ) )30
w2y dedl Leed A3 )b 5 Blas de G gl Dl Loyl sy sl dadlly 4y
S 2y e 3de 3 Lgpae pged) BV Rl B30l Al AN IV e Lap s
(2007 ¢ o) 1wl s o op@Lull 358 dows o 3)15Y1 5,08
MVA=Z?:1%
(2015 Jig) i vy Jaws LS
o 7o) dendl) — vg ddgd) dandll = MVA

Wl ol 3

odn o0 ey BBl Aedll QW eV ol 5ge B0e ol g luhlll e sl s
0 ol
O jlawl & 3350 Jolgalt (2010 clgddl s e ale allall wide dulyd —
celgidl) .2008-2004 ;s dinbs dulys iU Bl plowdd Bgw & Gyl dslinall
(2011

Gso 3 dorplll Sl gl (gl Jlacd (3835500 Llsal) e Cad) ] anlydll oda it
T Y Bl o ) s ASI B e ) B (3 dltedly I 31,0 cplan s
(s ] o wslally JsoW) 0ly9s Jdne colagmsll dla) e sl Jla] as (Jglad)
Crlannls B g (3 o ytlly dola)) 2L Brlald)) Bolia)) Sl shl o o0 i)l e 065 3
2008 41 2004 s saxald 354 S oS3 10 Lasasy adll 31,0

s WY Blo o el B o ST pinn B 013 383 5y ) Al o
el el 3 Jso¥ dlal e wsll g ol llad ) wbslbll Ula] des (Jgld

i Laghb L) O dib J5oV1 Olygs Jomes 28N Gai> Lo bl el Ll dsliall colu sl

208



ok o (ot W (i oy

Aisd) ahll) Sl (spine b 35y p sdatll ALY plisra el Ll (g1 lanl n
Mgl b Ssgomshl L] ) Sbgllal) L) Gy Joldal) G (Spate elitnls g1 jlal (3
Logie BLI 2929 ptal saidl JIAZY) 2308
Obs Loyp & Bywd! ool oo o 83501 Jalgall 201500957y ol Juad Al —
(2015 (- pylaat) .2011-1984 550 S5\
o 8l ) s Oles oy 3 el a3 B35 Jalpell dud ] ) s
el e Ul (gl o il - Uy 1 dlan) ol ik e 20111984 2
Lo Sl e b e Shael) Srall LIS dae)l gl 31U V) 2508 plusuralg
el 533 loxa VI Lol Al 148G Bl el LSy gblall 373y ) eI 1Sy sumoll o
Gl S 35 ) o aslally Jghad) e sl - L e IS70T ) 2yl e s
o s il Sl Gy Y1 alsh B sy e SIS gl el 3
Investigation of the» :0lsx (2008 Kangarlouei et al . -

explanatory power of performance evaluation criteria in determining
) ."the value of acquired companies in Tehran stock exchange (TSE

ol Olus gl Badll Wpud (3 sV glal a i) 3520l oL3 1) Al )l o cds

¢ Ty Lele dlard) Slagll o Jo Bl claxsly Oleb Aoy @ Bl Lele
Bylie el Jo 2uhll) culd o hngs 73 il @iy 2011 1) 2007 0 3540 205
S Blall il sty (Ol gall 380l Bagdlly Lyl ¢ g AW Bl oy 1)
=M ROL LY Je wldly MVA L2l a3, 20dlly EVA 2Lall 5la3Y) 2.2
LWy P/E w2 ] ved) oo 2eiy EPS (00122 ROS ol e wstally RT a4
idgud) aad)) OF ) 2l clog 8y ROE 2l G4~ s iy ROA 5031 e
) Lk BUL 66.6 .l &y adgnd) fnhl Aad) 2l 3520 (3 LoV A5l JF L2l
54.9 s 552 W ag ) (3 Blall 2LasY) aedll U5 day UL 58.9 a0 553 gy

209



ioygr 3 Bl dsleall Slusdh o0 Bl Aolyd — gl A5t il o S0 c15Y) tpige 13
2016-2014 55 S5 Oles

(Kangarlouei, Aziz, .aU, 42.0 apess 35 Y 2310 3 vedl 28 oelmg BUL
Farahani, & Motavassel, 2012)

Impact of Selected Financial ":0\s»; 2012 [Placido Menaje w.\> -

."Variables on Share Price of Publicly Listed Firms in the Philippines
el Jo Bl (3 alzally BJU wlpadl COSTIB L bad ) oda e Sudl O

Bl ol doysr (3 oyl aelal) 2ALL IS8 g e e 36 Lgpd S50V e sl
phisial & mldl padlly dlindl Sl G 835l M) A 512 (2009 ple Jos W
il chog 035 SPSS b e saadl gyl W Ouly PASW slasy1 sl
e o JsoV1 Jo B OF o (3 oY) jang agedl o W) G B8 20l8) Be 39y )
o 073 s b i sl 230l Oly cidlam] AV I3 ay wgedl ja ae 1 Se

(2012 . Menaje) .pedl a3 adl Lo e
Analyzing the Relationship " :0lsx (2013(habibollah nakhaei a.),s -

between economic value added (EVA) and accounting variables with
".share market value in Tehran stock exchange (TSE

)kl 2Ll 43LasY) dadl & penid) 3630 dnl)s ) dul,dl ods IS e C Ul ol

b g dewde 87 J Ll 2l Sl a6 Wy NPV VIV [ WO Pl U PO PPEUPS

b Y aab el st 135 2008 1) 2004 sl S Olgb o (3 By

& Alzazlly Gl Olpanal) 35S Ll 593 3929 1) Anlll Clog By A LY L)

habibollah ) .atal 4sles¥l 20dlly oo 235l 2o il SNVl dosy 25lall dml)
(2013 nakhaei

210



ok o (ot W (i oy

douseind) Oga¥ly ddy Lol 4
Aty sy aes 1.4

O besdzal) Ball s Oles Gy @ Byl Aslial) Cluwdl) moa il paze fog
30 e 058wl ae Ll pllad 11 e agjpn dnsn 67 il &Ny 2016 4} 2014
b 355 Gt Olas Boysy (3 ks Relis Bunnse 07 o e Wit Wylas) & 4elis Gt
Al by sl

O3 iy 3 dmye 1520 0S5 0T -

sl ll Olgi o i Sl UM Jold) o il 5 0SS YT -

Lexlos) @ of Lo Blsmna¥) ¢ W5 35520 0OV -
1oyl O e 2.4

RGOV jn & Jramy 529 oy e Lpie e Bl Bl lll ods (3 pasend
ok Led alze alis Slize BNy Oles Bojp Slbans n odsf & (sl

ROA J:oY Lo sl -

EPS ol vediag, -

EVA Lol gslasy) tad) -

forpeld sl el Bl 3 8550 R S350 LY (B, 3 b ot L U
fagdll e 550 W O wies iy a8Lad) B0 i gl e 0 390l vranal ¢ Olas oy
idsed dagdl) o b W OF ok 5T Julss g V) ciopsd (3 il Sl gl) 2351
Y dxeall 3y 3ged) S O Olas oy & Bl Slesall

R=bo + b1EPS + b2EVA + bsROA + Ei

el dulylt 3.4

Bl B 280 gl 31 g U1 Ja) adl it o1 s (3 s

211



ioygr 3 Bl dsleall Slusdh o0 Bl Aolyd — gl A5t il o S0 c15Y) tpige 13
2016-2014 55 I3 Ols

Slbas mo ol L 23Uy Eviews 10 b, e slasYU Uyt geld 235001
I () bl Jgdarg &l5l) BJU el IV e U lbeall aa & W8y ]l ods
Lt b Les & 2016-2014 51 Jos 20 G1s Oles 2oy m3se o0 1572 30
e bz aslias ) VA of3 Olpate Lad T ey ) Ol JE AW )
el ol Jolang p2 Jlas] s a mgail] Byl 8y g jles

A [ WO

3 bl 1nSe ol Islgw pprll oy 53520l BN Arb LLEY) Lelre 3,La) 0x
Vs e 3y wihsa asy I IS 8392l BRI 858 ety T DL Y1 Jolns 208 OF 0
.0.05 Ggtes e (Prop) a1y andl

il oy bLiyYl it 1 Jgud

R EPS ROA EVA
R | T T4%%0 0.236* -0,503**
0.0000 0.024 0.000
0,774** 0,514** -0,250*
1) 1 7 )
EPS 0.000 0.000 0.0176
0,236* 0,514** -0,071
ROA 0.024 0.000 ! 0.5047
-0,503** -0,250* -0,071
1) 1 ) 1
EVA 0.000 0.0176 0.5047

**_La corrélation est significative au niveau 0.01 (bilatéral).
*, La corrélation est significative au niveau 0.05 (bilatéral).
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Lagrange Multiplier Tests for Random Effects

Null hypotheses : No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
all others) alternatives)

Test Hypothesis

Cross-section Time Both
Breusch-Pagan 5.449129 0.886760 6.335889
(0.0196) (0.3464) (0.0118)
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Correlated Random Effects - Hausman Test

Equation : Untitled

Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f Prob
Cross-section random 66.221906 3 0.0000
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Dependent Variable: R
Method: Panel Least Squares
Date: 12/25/18 Time: 11:30
Sample: 2014 2016
Periods included: 3
Cross-sections included: 30
Total panel (balanced) observations: 90

Variable Coefficient Std. Error  t-Statistic Prob.

C 2.501169 1.003947  2.491337 0.0157
EPS 2.300047 0.839694  2.739149 0.0082
EVA -3.61E-10 1.65E-09  -0.2194250.8271
ROA -0.002906 0.010277  -0.2827370.7784

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.943728  Mean dependent var 3.023111
Adjusted R-
squared 0.912137  S.D. dependent var 4.572436

S.E. of regression  1.355350  Akaike info criterion 3.722572
Sum squared resid 104.7075  Schwarz criterion  4.639169
Log likelihood -134.5157  Hannan-Quinn criter. 4.092198
F-statistic 29.87301  Durbin-Watson stat 1.834663
Prob(F-statistic) 0.000000
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el dbam Y1 dygial jlas)
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