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Abstract:

This study aimed to identify the similarities and differences between the
solvency requirements of the commercial insurance companies (the solvency
system in the USA, and the Solvency 2 in the EU) and the Takaful insurance
companies (standard no. 11 according to the IFSB).

We found that the solvency requirements of Takaful were based on the
principles of solvency requirements of commercial insurers, and largely based
on the principles of the Solvency 2. However, these requirements for Takaful
insurance differ from those in commercial insurance companies, particularly in
the way of assessing and covering solvency margin, in the type of investment,
in the levels of intervention, in the use the interest-free loan to enhance the
solvency of the participant fund, and in adopting the system of ORSA.
Keywords: Insurance; Takaful; Solvency requirements; RBC; Solvency 2.
Jel Classification Codes: G3, G22.
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