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Abstract:

The purpose of this paper is to examine the impact of the determinants
of industrial growth in the Algerian economy during the period 1990-2017.
This period is seen as the transition period where Algeria has conducted
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structural economic changes. The study employs the bounds testing approach
to Cointegration and error correction models, developed with in an
autoregressive-distributed lag (ARDL).

The main findings of the empirical study revealed the existence of a
long-run equilibrium relationship between determinants of industrial growth
in the Algerian economy. However, there is the contribution of the industrial
sector to the national economy is somewhat weak.

Keywords: Economic Growth; Determinants of Industrial Growth; ARDL
Model; Algerian Economy.
Jel Classification Codes: C22; 014; 040
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F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value | Signif. 10) 1(1)
Asymptotic: n=1000

F-statistic 7.460455 10% 2.75 3.79
k 5 5% 3.12 4.25
2.5% 3.49 4.67
1% 3.93 5.23

t-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
t-statistic -7.872684 10% -3.13 -4.21
5% -3.41 -4.52
2.5% -3.65 -4.79
1% -3.96 -5.13
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Levels Equation
Case 5: Unrestricted Constant and Unrestricted Trend
Variables Coefficient Std. Error t-Statistic Prob

FDI 0.399223 0.807850 0.494180 0.6294

POP -2.151995 2.207910 -0.974675 0.3475

INF -0.188211 0.110642 -1.701090 0.1127

EXPT 0.701919 0.060575 11.58758 0.0000

CPI 9.332138 4.180464 2.232321 0.0438

EC = MNAGR - (0.3992*FDI -2.1520*POP -0.1882*INF + 0.7019*EXPT +
9.3321*CPI)
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ECM Regression
Case 5: Unrestricted Constant and Unrestricted Trend

Variables Coefficient Std. Error t-Statistic Prob
C 20.96157 2.671680 7.845839 0.0000
@TREND -0.213563 0.028027 -7.619758 0.0000
D(MNAGR(-1)) | -0.100806 0.025392 -3.969954 0.0016
D(FDI) 0.593905 0.164732 3.605283 0.0032
D(POP) -1.242820 1.271478 -0.977461 0.3462
D(INF) -0.054731 0.018889 -2.897454 0.0125
D(EXPT) 0.728500 0.018532 39.31067 0.0000
D(CPI) 0.366688 1.049834 0.349282 0.7325
CointEq(-1)* -0.525112 0.066701 -7.872684 0.0000
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