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Abstract:

The objective of this study is to investigate the relationship between
banks’ credit granted to different sectors and economic growth in Algeria
during the period 1998-2017.To achieve the objective of the study, the
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cointegration test and error correction model were used. Credits directed to
different sectors (public, private, local administrations) were used as
independent variables representing bank credits, and GDP was used as a
dependent variable representing economic growth.

The results of the study showed a negative impact of various bank
credits on economic growth while Granger's causality tests showed that
there is a causal relationship going from economic growth to bank credit
and this is consistent with the demand-following hypothesis.

Keywords: banks’ credit; cointegration test; Algeria; economic sectors;
economic growth.
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Variable Coefficient ~ Std. Error  t-Statistic Prob.
C 451.9591*  139.9425  3.229606  0.0066
DPUBCB -0.219460  0.506653  -0.433157  0.6720
DBCPS -268.4432*  63.06026 -4.256931  0.0009
DADCB -174.0164  230.8791 -0.753712  0.4645
ECM(-1) -0.401027*  0.132910 -3.017274  0.0099
R-squared 0.637861 Mean dependent var 125.2928
Adjusted R-squared 0.526433 S.D. dependent var 590.1680
S.E. of regression 406.1310 Akaike info criterion 15.08136
Sum squared resid 2144251. Schwarz criterion 15.32869
Log likelihood -130.7323 Hannan-Quinn criter. 15.11546
F-statistic 5.724451 Durbin-Watson stat 2.217560
Prob(F-statistic) 0.006985
* significant at 1%, ** significant at 5%, *** significant at 10%
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Null Hypothesis: Obs F-Statistic Prob.

BCPS does not Granger Cause GDP 17 0.57998 0.5749
GDP does not Granger Cause BCPS 5.25472 0.0057
PUBCB does not Granger Cause GDP 17 4.40454 0.0368
GDP does not Granger Cause PUBCB 4.58324 0.0332
ADCB does not Granger Cause GDP 17 0.58516 0.6301
GDP does not Granger Cause ADCB 1.87044 0.1963
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