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Determine of the Optimal size Government Spending in Algeria
During the period (1970-2017)
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Abstract:
The aim of this study is to determine the optimal government spending
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in Algeria, during the period of 1970 - 2017. The study has used

econometrics methods, such as Time series stationarity test, Johansen
cointegration test, Fully modified least squares, and Dynamic least squares.

The study found that the Algerian economy is characterized by Bars curve.
It suggested that the optimal government spending in Algeria, which
contributes in increasing economic growth to achieve its higher level, must
adjusted between 23.6% - 34.9%. According to the results, the government
spending to GDP ratio in Algeria has exceeded the optimal point of
government spending over the last ten years, which affected negatively the
economic growth.

Keywords: Government spending, optimal government spending,
Government spending efficiency, Economic growth, Government spending
to GDP ratio.

Jel Classification Codes: H51, H53, F43.
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Growth Rate

Size of Government (percent of GDP)

Source : Dimitar.CH., Adriana.M., (2009), What is the Optimum Size of
Government, Institutefor Market Economics, Bulgaria, p 9.
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Variable Coefficient Std . Error t-Statistic Prob
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