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Abstract :

This study aims to define the concept of Inflation Targeting (IT)
policy especially Taylor rule as a framework for a modern monetary policy,
which resulted in the emergence of new ideas for the makers of monetary
policy at the central bank, we tried to apply the Traditional and Augmented
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Taylor rule on the Bank of Algeria using Generalized method of moments
in the period from 1994Q1 until 2016Q4.

The study found that the Augmented Taylor rule (Forward- looking)
apply on the central bank's behavior by focusing on the main objective of
monetary policy represented by target inflation provided techniques of
inflation forecast, as well as the high degree of transparency and credibility
in monetary policy framework.

Keywords: Inflation Targeting ; Taylor rule; Transparency; Forecast ;
Forward-Looking.
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80



:\.A.;;gsa.»ﬁ )

) — Gl B Ay — 35kl BUeBy 1)) Sy
doses Olygs o .1

oo 1,)Gs (1998) Mark Gertler <Jordi Gali« Richard Clarida (CGG) !
i gestly (0Ll WU Gamall SV was lly BB aesasdtt (3 taySl) Slll i) oluld)
woeadl Gligeal Je o5 G3 3 s ded) oF I hogy  (Ulaly L (il E3
B bae At Jaall sl LS 4 g (R RUH e C;)" @ s 1979 die saal)
A Sl sda OF OgmUl dmgy LU bl (sl (3 Cugrd) sgd) 35 ol oIS
O G 3 poad) Slss s 1, « Forward-Looking » "alisad s’ alay fess
aless e TRl b gyl ety WY1 B2 2nledl 1S ) Sl EB Sl sl
Sl e L1 a vzl Clagmal 055 Of Iy L 1 S slasl g b
i) Rl didy dad O3
101525 2(2000) Frederic S. Mishkin iw!ys —

« Inflation Targeting in Emerging Market Countries »

Ul a8 F ) O (3 eeadl Olagaad e g5k L (2000) Mishkin =2
el OligiaY sl o plisal g Aol ) ods Cgey Llie a3l SN e
O oSKe Y asl) O pr ddald Llin 05K Y 8 el Gligaal OF e gley Bam oS
Pl Baad bl olgsl e dhsb b ol 3 b Jly el S Aol Cans g

G QU LE pde (U 5 el Olgral e el O Cpall e OY il et

! Richard Clarida, Jordi Gali, Mark Gertler, (November 1997), « Monetary Policy Rules
in Practice: Some International Evidence », NBER Working Paper No. 6254,
Cambridge, available online at : http://www.nber.org/papers/w6254.pdf

? Frederic S. Mishkin, (March 2000), « Inflation targeting in emerging market
countries », Working Paper 7618, National Bureau of Economic Research,
Cambridge, pp 01-14, available at : http://www.nber.org/papers/w7618

3 Gonzalo Grebe, (4 September 2008), « La Politique Monétaire du Chili et le ciblage
d’inflation : L’origine, le fonctionnement et les résultats », Mémoire Master II
Recherche Sous la direction de Redouane TAOUIL, Economie Politique Internationale
Université Pierre Mendes France, p 48, available online at :
https://grebedocs.files.wordpress.com/2008/10/memoire-grebe-gonzalo.pdf
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issued by Arab Administrative Development Organization, Egypt, El-Menofia
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® Bernard Landais, (2008), « Lecons de politique monétaire », De Boeck, Bruxelles, 1"
édition, pp 226-227.

® John B Taylor, (1993), « Discretion versus policy rules in practice », Carnegie-
Rochester Conference Series on Public Policy, Vol 39, Issue 1, North-Holland, p 202.
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