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Abstract:

This paper aims to estimate the effect of Foreign Direct Investment
(FDI) on economic growth (GDP) in Arab Gulf Countries, during the
period 1990-2014, using regression model for panel data, the model chosen
are estimated by some statistical procedures, the OLS method are used for
tow step, our results in first step indicate that the FDI and export have a
positive and significant impact on GDP, however, the impact of export is
more efficient than FDI, when the results of second step indicate that FDI
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has a negative and significant impact on GDP, and the most robust finding
of this paper is that the effect of FDI is dependent on the level of trade
openness, per capita income, and exchange rate available in the host
economy.
Key words: Foreign Direct Investment, economic growth, Arab Gulf
Countries.
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e Sy o il Sy (Granger iy Johansen dial) LIS amas” 1Ll

o1 (3 A 13 U] GraNQer A <lal LS ppndd o Lol ol e 14 45l
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ol il oylaly o el (o3l sadly b 1) 3L e Y1 Lzl DB Gy Jalas
el sl e ey 2 il s sl e W) Sl ol Of ellis”
o A B 3 e ) (Mehraraet al.,2015) dsls ciis Ly
UL Srall LS aa slasuals (MENA Jst 2010-1970 3201 S FDI sGDP
al el oy SV B, e daad) Jodld) ayyfial o dST) ey bl el LoSL)
dl el o)Lsl Granger i plasculy (FDI sGDP oo skl sl Jo wMe doys
& GDP 52 FDI » Jslze 5 amgy ¥ Sy (FDI (L GDP op 45 &b Ao Be 39m
Jl FDI oad wge 52 GDP OF | cloy & ol s ash e (MENA Jss

sl

Ogladl eows Joud (g3LaY) godt o pilall oY jlatmut) BT uld I Coall
N

3L e btasel Glod) auall (ool sl e 5L 2o Y1 L1 T WL
caelas jlaxl ol Y adlsia) UV T B3 5L Com cabedll 2 L) LY
DAEVD 3ed LI lely LG aol) ol OLe ol sy e A Lagrange
sy ool sadl wlsa Jem 2Ll Slahll 3 sl b e leluy (POLS  rend)
P S e ) 2364

GDP = f(GDP,, GCE,GCF,FDI, Exports, Labor, FDI * Percapita, Ex
* FDI,FDI * Import, FDI * xr)

GDP = f(GDP,_,,GCE, GCF,FDI,Exports, Labor, FDI = Percapita, Ex

* FDI,FDI * Import, FDI * xr)
FDI = f(percapita, xr, Export, Import)
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GCF (o5 DN (GCE G a3 oY) & =W x :GDPy e
Exports sl =W s FDL (&) sl )y JW G 0SS ey
AW =Y b gy el (FDI + Percapita k)l ssil :Labor «opslall
:FDI * Import «olslally 2L g LV oo Jelidl :Ex # FDI «s3,8) =5
A gV s Jeld) SFD # X1 sl ol ) o) c Jolid)
R
oM I3 el ol M ai b 230y POLS emdl Jud¥I 2308 a5 & 3)
(s, = s il 28LS aa b 3 saelld) iyl ‘(Xi) Balail) Gl Sl 30
I e SLIVL aslh) Sl Lo eha] Ay SU3 JS) Ll e cllall (ol

pddl = 1 4 1k S e s w5 g AW Lagrange Caslas islas) Ol

. 2
_ NT  [Xn=1(Qi=1n0)? 1| ey
REIGESV] Y v

nt

Sims oE 3.84 0 ST OLS 2358 Sly n Bl &gl afliamY1 odn ilS7 13,

o Jb Jedly ol Sl Ole ) i @) el o Jab @ = 5% wgee

DY) fu
) s 10143y g
| Var sd = sqrt (Var)
_________ +_____________________________
1nGDP | 1.889662 1.37465
e | .0021751 .0466376
u | 0 0
Test: Var(u) = 0
chibar2 (01) = 0.00
Prob > chibar2 = 1.0000

STATA V.13 wloz s sl - pheaal!
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ez i) SV OLE ) s el o L5 3.84 e 8T L) alas] O Ly

i s Lady POLS rsemmdl) JIUEN) 2358 o8 o3 350l

(POLS1) (P2SLS1) (POLS2) (P2SLS2)
VARIABLES Ln(GDP) Ln(GDP) Ln(GDP) Ln(GDP)
GDPO 0.136*** -0.120***
(0.0230) (0.0313)
Ln(FDI) 0.298*** -0.0822*** 0.181*** -0.0267**
(0.0326) (0.0151) (0.0374) (0.0104)
Ln(EXP) 0.304*** 0.541*** 0.345%** 0.415%**
(0.0399) (0.0273) (0.0350) (0.0281)
Ln(GCE) 0.113*** 0.106*** 0.0740*** 0.119***
(0.0260) (0.0366) (0.0281) (0.0282)
Ln(GCF) 0.162*** 0.242%*** 0.117%** 0.117%**
(0.0289) (0.0358) (0.0284) (0.0270)
Ln(labor) 0.481*** 0.363*** 0.386*** 0.0948***
(0.0350) (0.0589) (0.0379) (0.0242)
Ln(FDI)*In(percapita) 0.0376*** 0.0186***
(0.00316) (0.00279)
Ln(FDI)*In(IMPO) -0.0247%*** -0.0186***
(0.00366) (0.00326)
Ln(FDI)*In(EXP) 0.0115** 0.00626
(0.00510) (0.00488)
Ln(FDI)*In(xr) -0.00473*** -0.000221
(0.00116) (0.000886)
Ln(GDP(t-1)) 0.249%** 0.316***
(0.0378) (0.0450)
Constant -3.109*** -1.172%** -2.468*** -0.129
(0.285) (0.283) (0.323) (0.144)
Observations 125 125 120 120
R-squared 0.998 0.994 0.998 0.997

Standard errors in parentheses
**% n<0,01, ** p<0.05, * p<0.1
STATA V.13 oz e slazeVL : yheaad)
iy by spall Sl dl di b plsnaly el SN 2308 U1 (02) o) Jsad) niy
Lol o)l azp jlaeW) 3 sl ) S5V 23l e SO il 0l (gpall Slape
BN I IR CA PR S gy il 2l ¢ JlaY) S U e plasaly Solow.J

lely i) pdn Lol @y (aaaly ella 3ia Qe 1 msll pane plasezals )ladl 3,80
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:P2SLS1; POLS1 3505 .1

%00.304 LGDP wisy %15 olslall coaisyl 13c «f 5 POLST 356 JM= s
Ohl ) Lol wip) 13] Lz <960.1132 GDP - wiiy (Y01 osSH B o)) 13)y
GDP sisp Y01 ey Al ool i) 13 o 3 200.162, GDP  xisy
sodl ot U e (symay U] e gl Jod S W e FDI Uy« %0.481
S aisng 900,298 wGDP sy J01s ol w1 jlama¥I syl 136 ((solassy)
(ol o 3 s w13y psball cai)l 13 2l Jgs GDP e FDII 12y
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o ohslall G way 01y FDIasy 13) &f L™ 900.0115, FDI 36 x5,
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) Middle East and North Africa.

") Central and Eastern European countries.

") Two-Stage Least Squares.

") Random Effects Model.
)

(
(
(
(
() Autoregressive Distributed Lag approach
(") Vector Error Correction Model.

(") Generaliezd Method of Moment.

(") Foreign Institutional Investors.

(") Dynamic Ordinary Least Squares.

(") Gulf Cooperation Council .

(

Instrumental Variables and two-stage Least Squares for panel data models.
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