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Abstract
This study aims to test the relationship between oil prices changes and
Algerian economy stability, during the period 1980-2015, we emphasis on
the price transmission mechanisms over the inflation channel, using VAR
model to test this relationship.
The study conclude that the stability of the Algerian economy is linked to
the stability of oil prices, and it is necessary to diversify sources of income
so that we can achieve stability in the Algerian economy.

Key words: Algerian economy, the hydrocarbon sector, vector-auto-
regressive model .
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