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Abstract:

This study aims to test basic impose is that the changes, that are
occurring in the demand for imports in Algeria, behavior can be explained
by changes that occur in real income, relative prices, and the Algerian dinar
exchange rate against the US dollar. For it was used as a test standard
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methods of modern time series: test the stability of time - series and co-
integration and error correction model and Granger causality.

The study found there is a short-term relationship and long-term
relationship between imports and determinants, In light of results of the
assessment amounted flexibility imports for real income 0.17% in the short
run and 1.58% in the long term, while total flexibility imports for relative
prices (-0.78 % ) in the short term and (-3.68%) in the long run, and finally
it reached the flexibility of imports for the Algerian dinar exchange rate
(-1.90%) in the short term and (-2.37%) in the long term.
Key words: demand for imports, real income, relative prices, Algerian
dinar exchange rate, co- integration.
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Hypothesized Trace 5 Percent 1 Percent
No. of CE(sy Eigenvalue  Statistic Critical Value Critical Value
None ** 0.970930 99.19356 47.21 54.46
Atmost 1 *  0.745531 39.04645 29.68 35.65
Atmost2*  0.565871 15.78063 15.41 20.04

At most 3 0.089589 1.595605 3.76 6.65
Hypothesized Max-Eigen 5 Percent 1 Percent
No. of CE(sy Eigenvalue  Statistic Critical Value Critical Value
None ** 0.970930 60.14711 27.07 32.24
Atmost 1*  0.745531 23.26581 20.97 25.52
Atmost2*  0.565871 14.18503 14.07 18.63

At most 3 0.089589 1.595605 3.76 6.65
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Error

. D(LMT D(L PM PD D(LERT D(LYT
Correction ( ) (L_PM_PD) ( ) ( )

CointEql -0.221285 0.143189 0.150362 0.343093
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F-
Null Hypothesis: Obs  Statistic Prob.

LMT does not Granger Cause LYT 19 0.00139 0.9707
LYT does not Granger Cause LMT 11.4317 0.0038
LERT does not Granger Cause LMT 19 4.37610 0.0527
LMT does not Granger Cause LERT 0.05079 0.8245

L_PM_PD does not Granger Cause LMT 19 8.27865 0.0109
LMT does not Granger Cause L_PM_PD _ 3.29583 0.0882
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