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Abstact :

In this paper, we aim to test the impact of oil prices volatility on fiscal
policy and find out reasons for procyclicality of fiscal policy in Algeria
using annual data over the period 1970-2014.

Our results indicate that the procyclicality of fiscal policy in Algeria,
is mainly due to institutional weakness and social inequality represented at
inequality in income distribution. Then, the relationship between oil prices
volatility and public spending is an indirect relationship, so we argue that
oil price volatility and lower institutions quality, rather than oil abundance
per se, weakes economic growth in Algeria.

Keywords : procyclicality of fiscal policy, oil price volatility, institutional
quality, growth.
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Source : Nese Erbil, Is fiscal policy procyclical in developing oil-producing countries ?,
IMF Working Paper, July 2011, p 3.
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1* dif level 1% dif level 1* dif Level
GDPC
LM agtax) 0.0084 1.000 0.0052 1.000 [4]
Aoyl o 8 plinns 0.15 0.82 0.0000 0.72 0.0000 0.71 [5]
S 0.07 0.083 0.0002 0.74 0.0002 0.63 [6]
Oilpr
0.000 0.07 0.000 0.31 [4]
Aoyl oy 8 plienns 0.17 0.50 0.000 0.08 0.000 0.72 [5]
S 0.11 0.16 0.000 0.14 0.000 0.72 [6]
gs
0.000 0.83 0.000 0.73 [4]
Aoyl oy 8 pltienns 0.11 0.33 0.000 0.12 0.000 0.11 [5]
S 0.07 0.07 0.000 0.15 0.000 0.15 [6]

Eview6 zaliy Je sbexeVU &Ll slas] 0 yazedl

Al Bps g (3 W Al §g5e e (g)lndl ZliiVly Al sl Bel ST B me (5

AGS, = 15.46 — 0.67GS,_, — 14.98AGDP; + 3.71GDP * FO, +
25.48GDP * QI, + 11.44GDP * INE,
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Variable dépendent GS T (prob)
GDP growth -14.98 0.0403
GDP*FO 3.71 0.0311
GDP*QI 25.84 0.0202
GDP*INE 11.84 0.0102
FO 0.04 0.8975
Ql 3.61 0.0132
GSuy -0.67 0.0000
Constant 15.48 0.0002

R 0.80
F(prob) 0.00038

Eview6 -, slazeVU @=L slael o 1 yokaiad!
bz Loty

s e 3E Sl ZiiVly Slan sl R OF el Bwsgl) Sl IV e LS
fpe Sld Jdaey B Slamgs Regn pad 5Vl ods Of G g 3 AW AL
el BY) syl J) 901 sl L)) (358 cgylondl) FLEV) Slsge Cani U] BLSYL
o el B i) I o Y010 AN By (glndl ALl gl UIST 903,210
Nl Jxd) mis calis Ja5e il deleam¥) Al sgh adl JUb cllis” %3.71
LS el LY e 3 901144 6)05 sl ) 525
I Aeld) )5 U] (635 Bl sl Rl Ciniog bl AC) oLl ¢l of ox Mg
B Blond) B3 s OB LUy B=-14.98+3.71+25.48+11.44-25.04>0 ;41 3
o Bl Jeols ) (oag L My oY1 dplly 35 Mls sledl) S¥dre i) ga AT G
gl s
AGS=-5.14AGDP+5.60 ACorrup
(0.0233, (0.0228,
DW-1.70  R?-0.33
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AGS=-3.32AGDP+5.34 ACorrup-1.19Ademo
0.0427, 0.0297, (0.0365)
DW-1.75  R*-0.37
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