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The impact of puplic spending (recurrent & capital) on inflation in
mauritania during the period : 1987-2020.
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Abstract :

This paper aimed to study the impact of public expenditure on
inflation in Mauritania during the period 1987 -2020. It relied on the
ARDL methodology in order to estimate this effect. The data of the study
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were obtained from various sources: the National Bureau of Statistics, the
Central Bank of Mauritania and the world Bank..

The results of the study showed that there is a direct relationship between
current spending and the inflation rate in the long and short term, while
capital spending has a negative impact on the inflation rate in the two terms,
and this is consistent with the economic theory.

Keywords: public expenditure , inflation, mauritania , ARDL
methodology.

JEL Classification Codes : H50 ; E31 ;C50.
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I(1) 0.0002 | -2.95 -5.202 | 0.616 -2.95 -1.303 | LDPI
I(1) 0.0000 | -2.95 -6.516 | 0.180 -2.95 -2.290 | RF
I(1) 0.0023 -2.95 -4.229 | 0.866 -2.95 -0.558 | TCN
I(1) 0.0006 | -2.96 -4.776 | 0.393 -2.95 -1.757 | INT
I(1) 0.0000 | -2.96 -5.686 | 0.385 -2.95 -1.776 | IMPT
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Nwaoha, William Chimee, An econometric analysis of the effect of puplic

spending (recurrent & capitaly on inflation in Nigeria, working paper,

department of business studies, Abia state polytechnic, Nigeria, (2014,
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Variable Coefficient Std . Error t-Statistic Prob*
INF(-1) -0.392743 0.133230 -2.947865 0.0086
LDPC 3.866479 1.799981 2.148066 0.0456
LDPI -4.442433 1.830735 -2.426585 0.0260
LDP(-1) -3.033442 1.691073 -1.793797 0.0897
RF 0.509539 0.276851 1.840482 0.0822
RF(-1) -0.181175 0.239738 -0.755718 0.4596
RF(-2) -0.269545 0.225887 -1.193274 0.2483
TCN -0.105326 0.264154 -0.398727 0.6948
TCN(-1) -0.016469 0.342944 -0.048022 0.9622
TCN(-2) 0.717525 0.285668 2.511745 0.0218
IMP 0.082553 0.061583 1.340523 0.1968
INT 0.724961 0.162768 4.453952 0.0003
INT (-1) -0.573189 0.172638 -3.320176 0.0038

C 15.48931 10.61612 1.459037 0.1618
R-squared 0.794621 Mean dependent 0.193275
Adjusted R- 0.646291 var

squared S.D.  dependent 2.470683
S.E. of 1.469399 var

regression Akaike infi 3.907220
Sum squared 38.86441 criterion

resid Schwarz criterion 4.548480
Log likelhood -48.51552 Hannan-Quinn 4.119780
F-statistic 5.357137 criter.

Prob(F-statistic)  0.000682 Durbin-Watson 2.256107

stat
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F-Bounds Test Null Hypothesis :  No levels relationship
Test Statistic Value Signif 1(0) I(1)
F-statistic 19.46498 10% 2.12 3.23
k 6 5% 2.45 3.61
2.5% 2.75 3.99
1% 3.15 4.43
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Variable Coefficient Std. Error t- statistic Prob.
C 15.48931 1.77246 13.15724 0.0000
D(LDPI) -4.442433 1.275840 -3.481967 0.0027
D(RF) 0.509539 0.155553 3.275655 0.0042
D(RF(-1)) 0.269545 0.164304 1.640531 0.1183
D(TCN) -0.105326 0.189678 -0.555286 0.5855
D(TCN(-1)) -0.717525 0.190665 -3.763272 0.0014
D(INT) 0.724961 0.120512 6.015652 0.0000
CointEq(-1)* -1.392743 0.103330 -13.47862 0.0000
R-squared 0.899468 Mean  dependent 0.187044
Adjusted R- 0.870146 var
squared S.D. dependent var 3.531372
S.E. of regression ~ 1.272537 Akaike infi
Sum squared resid criterion 3.532220
Log likelhood 38.86441 Schwarz criterion
F-statistic Hannan-Quinn 3.898654
Prob(F-statistic) -48.51552 criter.

30.67577 Durbin-Watson stat 3.653683

0.000000

2.256107
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F-statistic 0.408728 Prob. F(13,18) 0.9472

Obs*R-squared 7.293253 Prob. Chi- | 0.8864
Square(13)

Scaled explained SS | 1.302527 Prob. Chi- | 1.0000
Square(13)
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F-statistic

3.081511

Prob. F(2,16)

0.0738

Obs*R-squared 8.898457

Prob. Chi-Square(2)

0.0117
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Series: Residuals
Sample 18989 2020
Ob=eoervations 32

Mesaan 1.01e-14
Median 0.181677
Maxdrrum 1.997447
Minirrum 2.322087
Sid. Dew. 1.119683
Skewnass 0.2545637
Kurtosis 2.128886

Jarque-Bera 1.357326
Probability 0507295
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