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Abstract:

This study aims to know the economic determinants affecting the direct
foreign investment flows in Algeria during the period 1990-2017 by using the
ARDL (Autoregressive distributed lag model). The results obtained reveals that
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there is a long-term equilibrium relationship between the interpreted determinants
and the direct foreign investment as a dependant variable. In addition; it reveals that
most of the model variables has statistical significance which indicates its affect on
the direct foreign investment during the study’s period, and the coefficient of error
correction has also a statistical value in 5% whereas the speed of adjustment to
reaching the equilibrium position reaches the limit of 0.8492.

Finally the study concluded by helpful recommendations to attract the direct
foreign investment.
Keywords: Foreign Direct Investment; Economic Determinants; ARDL Model.
Jel Classification Codes : c22, 21, {23
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