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Abstract:

This paper aims to study the effect of petroleum revenues collection
on the GDP of the Algerian economy during the period 1985-2018; in light
of the fluctuations in oil prices resulted from
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the shocks and successive crises. This paper relied on an empirical study,
by using the co-integration approach of the Autoregressive Distributed Lag
Model (ARDL) to examine the long-term and even short-term relationship
between petroleum collection revenues and GDP.

The study concluded the existence of a long-term relationship between
the two variables. This supports the close connection of the Algerian
economy to the hydrocarbon sector. This keeps Algeria’s economic growth
dependent to the resources coming from this sector; therefore the
government must have a strong policy approach that supports economic
diversification to achieve a sustainable development.

Keywords: Petroleum Taxation; GDP; Oil Prices; ARDL.
JEL Classification Codes : EO1-H21.
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