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Abstract

The impact of corruption on economic development has been a subject

of debate for decades. Theoretical and empirical arguments about the effect
of corruption on economic growth have divided the results of studies into
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two groups. The first, which is the prevailing one, believes that corruption
is an obstacle to economic growth and development (sand the wheels),
while the second believes that corruption can promote development (grease
the wheels). Using Panel data models and a sample of 14 countries during
the period 2000-2018.This study investigates empirically the impact of
corruption on economic development.

The results showed that there is a positive correlation between the growth
of per capita output and the corruption index in light of the level of
democracy, which had a positive effect. This indicates the possibility of a
certain level of corruption beyond which the relationship could be
counterproductive.

Keywords: corruption; Democracy; Economic development; Panel.
JEL Classification Codes: O11, O43, P57, O57.
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Pooled OLS Fixed Effects Random effects
IC 0.01027*** 0.00112%* 0.00156***
(0.00127) (0.00057) (0.00058)
DEM 0.03908*** 0.02432%%** 0.02394*%**
(0.00918) (0.00487) (0.00497)
LSPR 0.08137*** 0.02307*** 0.02878***
(0.01274) (0.00749) (0.00754)
HF -0.00613%** 0.00452** 0.00482%**
(0.00191) (0.00092) (0.00093)
v -0.43896%** -0.23379%** -0.25411%**
(0.06854) (0.05651) (-1.0774)
IDE 0.0004*** 0.00017*** 0.0002%**
(0.0000057) (0.0000026) (0.00000266)
INF 0.0007%** 0.00052%*%*%* 0.00049***
(0.000179) (0.000068) (0.000069)
Cons 3.28996%** 3.2986%** 3.2473%%*
(0.10475) (0.07409) (0.08623)
R-square 0.8230 0.9843 0.7989
F-test 171.42%** 769.65%** 1389.58***
(model)
DF 258 245 245
Effect 194.037 385.06
Test
OBS 266 266 266
(p-value) 0.0000 0.0000 0.0000
Notes: Figure in parentheses is "p<0.1, " p<0.05" p<0.0I
Std.Err.
STATA16 o ) S W IV R SN W |
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