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Abstract:

The aim of this study was to measure the impact of monetary policies and
budget policies on inflation rates in Algeria under the fluctuations in oil prices,
using annual data for the period (1990-2016) Based on the Vector Auto-
Regression model (VAR), Both government spending and the Balance of the
general budget of the State were used to reflect changes in budget policies, in both
interest rates and money supply were used to reflect monetary policy, and changes
in oil prices reflect the impact of the hydrocarbons sector.

The study concluded that there is a statistically significant correlation
between the balance of the general budget of the state and the government
expenditure with inflation rates, while the increase in interest rates has a negative
impact on inflation rates, That is to say, raising interest rates Could contribute to
reducing inflation. On the other hand, the rest of the variables, including oil prices
and money supply, did not have that great effect in determining the rate of
inflation compared to the variables of the budget policies and the interest rate.
Key words: inflation; monetary policy; budget policies; oil prices.

JEL Classification: C51; E30.
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Yl ded) | Gile~) t-stat | Joladd! a1 8,d | kol
0.5657 0.579037 0.091164 1 INF
0.0659 1.889631 0.278578 2

0.0000 5.420345 0.576910 3

0.4028 0.845372 0.405047 1 IR
0.0008 -3.615122 -2.557286 2

0.3062 1.036132 0.617168 3

0.8278 -0.218950 -0.043150 1 G
0.4756 -0.719975 -0.129102 2

0.0612 1.925209 0.243638 3

0.8835 0.147401 0.007602 1 PPE
0.9883 -0.014796 -0.000974 2

0.0341 -2.191647 -0.132485 3

0.7252 -0.353987 -0.036573 1 BD
0.0882 -1.746446 -0.190289 2

0.1718 -1.390606 -0.169340 3

0.2891 1.074105 0.170444 1 M2
0.0384 2.138986 0.405743 2

0.0117 -2.640580 -0.352018 3

0.98 = yaadl) Jalza
dyiles) FISHER=37.11
Lilas) DW= 2.06
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Pairwise Granger Causality Tests

Lags: 3

Null Hypothesis: Obs F-Statistic | Prob.
M2 does not Granger Cause INF | 25 1.72205 0.1983
INF does not Granger Cause M2 3.51979 0.0363
G does not Granger Cause INF 25 0.39001 0.7616
INF does not Granger Cause G 0.11837 0.9481
BD does not Granger Cause INF | 24 0.08227 0.9688
INF does not Granger Cause BD 0.46959 0.7074
IR does not Granger Cause INF 25 17.9579 1.E-05
INF does not Granger Cause IR 17.8436 1.E-05

PPE does not Granger Cause INF | 25 0.18231 0.9070
INF does not Granger Cause PPE 0.92057 0.4508
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