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ABSTRACT:
This article aims to demonstrate the importance of foreign trade in
Algeria during the period 1990-2018. This study was conducted using the
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model (VAR), in order to base a serious scientific approach to the problem
of foreign trade within the strategy of economic reform.

After the empirical study, the results obtained showed the causalist
relationship between the variables of foreign trade, notably the imports and
the exports, and the economic growth. As a result, a 10% increase in
exports led to a 1,8% increase in GDP over the long term, which affirms the
effectiveness of foreign trade in promoting economic growth over the study
period.

Key words: Foreign trade, Economic reform, Imports, Exports, Economic
Growth.
JEL Classification Codes: P33, P21.
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Pairwise Granger Causality Tests
Date: 06/17/20 Time: 13:01
Sample: 1990 2018
Lags: 2
Null Hypothesis: Obs F-Statistic Probability
LEXPORT does not Granger Cause LPIB 27 1.64714 0.02132
LPIB does not Granger Cause LEXPORT 1.04513 0.36846
LIMPORT does not Granger Cause LPIB 27 0.60539 0.01322
LPIB does not Granger Cause LIMPORT 0.71715 0.49921
LIMPORT does not Granger Cause 27 0.61670 0.54879
LEXPORT
LEXPORT does not Granger Cause LIMPORT 1.42249 0.26244
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Date: 06/17/20 Time: 15:39
Sample(adjusted): 1992 2018
Included observations: 27 after adjusting endpoints
Trend assumption: Linear deterministic trend
Series: LPIB LEXPORT LIMPORT
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test

Hypothesized Trace 5 Percent 1 Percent
No. of CE(s)  Eigenvalue Statistic Critical Value Critical Value
None 0.414760 29.68852 28.40 35.65
At most 1 0.277766 15.41374 13.94 20.04
At most 2 * 0.173891 5.157767 3.76 6.65

*(**) denotes rejection of the hypothesis at the 5%(1%) level
Trace test indicates no cointegration at both 5% and 1% levels
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Dependent Variable: LPIB
Method: Least Squares
Date: 06/17/20 Time: 15:30
Sample: 1990 2018
Included observations: 29

Variable Coefficient Std. Error  t-Statistic Prob.
C 14.63181  3.275601  4.466910  0.0001
LEXPORT 0.186678  0.117314  3.591276  0.1236
LIMPORT 0.151722  0.156248  2.971031  0.3405
R-squared 0.870616 Mean dependent var ~ 21.87646

Adjusted R-squared  0.747586 S.D. dependent var 1.111508
S.E. of regression ~ 1.044116 Akaike info criterion  3.021916
Sum squared resid ~ 28.34463 Schwarz criterion 3.163360

Log likelihood -40.81778 F-statistic 4.865569

Durbin-Watson stat  1.572864 Prob(F-statistic) 0.075048
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