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Abstract:

This article aims to study the relationship between education and wages in
the service sector, We found that there is a positive relationship between
number of years of schooling and wages,as well as an estimate of the
impact of somefactors on thisrelationship. In order to prove theseresults,
We used multiple linear regression to estimate the appropriate model for
this study(Mincer model of gain), The sample of the study consisted of
employees Mostaganem’s Algeria Telecom, In order to obtain the study
data, a questionnaire was distributed to the workers, We found that
increasing the number of years of schooling by one year leads to an increase
in the monthly wage by 5.2%, experience has a positive impact on monthly
wages, but this effect is diminishing in the long run, The rate of return from
secondary education was very low as it was estimated at 0.83%, As for the
university level, it was weak and decreasing (-0.31%).

Keywords: wages, education, Mincer model, Return on Education.
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DependentVariable: LNSMI
Method: Least Squares
Date:11/20/19 Time: 09:05
Sample: 1 200
Includedobservations: 200

Variable Coefficient Std. Error  t-Statistic  Prob.
D11 0.268511 0.164537 1.631922 0.1044
DI1IX1I -0.010579 0.011245 -0.940804 0.3480
D2IX11 0.014848 0.005506 2.696580 0.0076
D3IX11 0.047912 0.009983 -4.799354  0.0000
XI1I 0.052473 0.020957 2.503813 0.0131
X21 0.031704 0.012297 2.578282 0.0107
X21X21 -0.001581 0.000317 -4.981409 0.0000

C 10.00195 0.220422 4537641  0.0000
R-squared 0.471235 Meandependent var 10.47575
Adjusted R-squared  0.446189 S.D. dependent var 0.308164
S.E. of regression 0.229331 Akaike info criterion -0.058597
Sumsquaredresid 9.992590 Schwarz criterion 0.106319
Log likelihood 15.85965 F-statistic 18.81424
Durbin-Watson stat ~ 2.087599 Prob(F-statistic) 0.000000
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Series: Residuals
24 Sample 1 200
Observations 200
20
Mean -3.29E-15
16 Median 0.0114101
Maximun 0.592948
12 Minimum -0.5563¢9
Std. Dev. 0.205577
2] Skewness -0.1397€1
Kurtosis 3.120574
44 Jarque-Bera 0.772257
8 FProbability 0.67e682
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White HeteroskedasticityTest:

F-statistic 1.594416 Probability 0.069378
Obs*R-squared 25.92483 Probability 0.075841
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DependentVariable: LNSMI

Method: Least Squares

Date:11/21/19 Time: 09:02

Sample: 1 200

Includedobservations: 200

@Aﬁ S gt del& Wl Cleod i CJ}AA R: (06) J gl

Variable Coefficient Std. Error t-Statistic Prob.

N1 0.348174 0.175445 1.984311 0.0125
N2 0.449610 0.217200 2.070023 0.0398
N3 0.394538 0.157863 2.499216 0.0400
X21 0.005084 0.002475 2.054156 0.0311
X21X21 -0.000379 0.000156 -2.429412 0.0215

C 10.16901 0.207617 48.97964 0.0000
R-squared 0.149316 Meandependent var 10.47575
Adjusted R-squared 0.127391 S.D. dependent var 0.308164
S.E. of regression 0.287867 Akaike info criterion 0.376901
Sumsquaredresid 16.07623 Schwarz criterion 0.475851
Log likelihood -31.69014 F-statistic 6.810341
Durbin-Watson stat 1.895558 Prob(F-statistic) 0.000007

% 0.83 i
% 0.31- ¢l 0.0031-=
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