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Abstract:

This study aimed to test the elasticity of domestic production in
Algeria for the relationship between consumption and disposable income,

using the multiple regression and establishing an equation for the
relationship between these variables.
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We concluded that the relationship between family consumption and
disposable income was inconsistent with Keynes' psychological law, and
the increase in consumption resulting from the increase in disposable
income has not sufficiently stimulated domestic production.

Keywords: family consumption; disposable income; domestic production;
KeynesianPsychological law.
JEL Classification Codes: E2.
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Variable Coefficient Std. Error t-Statistic Prob.
CM 1.453203 0.048661 29.86351 0.0000
C -183.7841 235.7232 -0.779661 0.4463
R-squared 0.981295 Mean dependent var 6099.400
Adjusted R-squared 0.980194 S.D. dependent var 3292.271
S.E. of regression 463.3302 Akaike info criterion 15.21406
Sum squared resid 3649473. Schwarz criterion 15.31347
Log likelihood  -142.5335 Hannan-Quinn criter. 15.23088
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