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Causal relationship from FDI and trade openness to economic growth
in Algeria for the period 1970-2018: Frequency domain causality.
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Abstract:

The aim of this paper is to examine the causal relationship between
economic growth; trade openness and foreign direct investment in Algeria
for the period 1970-2018, using both causality in time domain and frequency
domain.
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The results show that there is a bi-directional causal relationship
between growth and FDI especially in the long run term, and there is a uni-
directional causal relationship running from growth to trade openness in the
long run term, and there is no causal relationship in the short run term expect
from growth to FDI.

Keywords: Growth; FDI; Trade openness; Causality; Frequency domain.
JEL Classification Codes: C10, F43, O11.
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