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Abstract:

The research aims to study the effects of financial and banking
liberalization policies in developing countries on the performance of the real
sector, while the application side of the study focuses on the policies of
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financial and banking liberalization in Algeria since 1990, the actual year to
start reforms and their impact on economic growth, where Algeria has known
many crises Especially the crises of low oil prices, which obliged the state to
various financial and monetary measures. Our study is based on econometric
approach to data processing.

The study concluded that financial and banking liberalization policies
in developing countries contributed to a limited improvement in economic
indicators, given the inability of the real economy to adapt to the changes that
had taken place. Algeria had acceptable growth rates at the beginning of the
reform, but its long-term sustainability was not convincing.

Keywords: Policies of financial and banking liberalization, economic
growth, Algerian economy.
Jel Classification Codes : G28, N20, 043, P52
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intercent Trend and Intercent Trend and
i intercept P intercept | &=
ADF ADF ADF ADF
cv cVv Cv oV
stat stat stat stat

croi -3.25 | -297 | -3.14 | -358 | -7.59 | -2.98 | -7.66 | -3.59 | 1(1)
M2 -0.92 | -297 | -404 | -358 | -5.23 | -2.98 | -5.29 | -3.60 | 1(1)

cps -5.79| -298| -5.19 -3.58 - - - - 1(0)
inf -297| -150| -358 | -1.72| -2.98 | -5.27 | -3.59 | -5.31 | (1)
fdi -297| -2.84| -358 | -259| -2.98 | -543 | -3.60 | -5.77 | 1(1)
opc -3.65| -2.67| -3.73 | -3.58 - - - - 1(0)
-1.35| -298| -2.86 -3.59 | -3.18 | -2.98 | -3.11 | -3.59
L G940 e
intercept Trend and
intercept
' [ADF ADF
stat v stat v 1(2)

5.31- | 2.98- 5.20- | 3.60-
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VAR jldl ;50 s ddos 13 Jouond!

Lag LogL LR FPE AlC SC HQ

-976.0075 NA 163e+24 7561596 7595468 7571350
1 -820.6056 2151719 525e+20 6743120 70.14095 6821151
-111.7594 9210063 1.41e+19* G62.82765" 67.90842° 6429072
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Vector Autoregression Estimates

CPS DCROI DFDI 8] DINF DM2_PIB OPC

CPS(-1) 1.211634 | 0.094970 | 0.163668 | -0.002084 0.244714 0.476410 | -0.002754

(0.38567) | (0.43416) | (0.12301) | (0.38141) | (0.78675) | (1.38976) | (0.00614)

[3.14165] | [ 0.21874] | [ 1.33054] | [-0.00546] | [0.31104] | [0.34280] | [-0.44814]

CPS(-2) -0.275169 | -0.379738 | -0.194207 0.200027 0.523757 | -0.465717 0.006207

(0.37540) | (0.42260) | (0.11973) | (0.37125) | (0.76579) | (L.35275) | (0.00598)

[-0.73301] | [-0.89859] | [-1.62201] | [0.53879] | [0.68394] | [-0.34428] | [1.03779]

DFDI(-1) 0.623472 | 0.077172 | -0.442289 0.080196 | -0.575737 1.601421 | -0.001332

(0.88488) | (0.99614) | (0.28223) | (0.87511) | (1.80512) | (3.18869) | (0.01410)

[ 0.70458] | [ 0.07747] | [-1.56711] | [0.09164] | [-0.31895] | [0.50222] | [-0.09448]

DFDI(-2) | -2.118992 | 0.425792 | -0.841225 1.404032 0.829037 | -1.343494 | -0.016507

(1.29466) | (1.45743) | (0.41293) | (1.28036) | (2.64104) | (4.66531) | (0.02063)

[-1.63672] | [ 0.29215] | [-2.03722] | [1.09660] | [0.31391] | [-0.28798] | [-0.80029]

DI(-1)

0.085032 | 0.513806 | 0.040276 1.251253 1.147164 | -0.063060 0.007590

(0.33748) | (0.37991) | (0.10764) | (0.33375) | (0.68844) | (1.21610) | (0.00538)
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[0.25197] | [ 1.35245] | [0.37418] | [3.74910] | [1.66634] | [-0.05185] | [1.41165]

DI(-2) -0.105624 | 0.023921 | 0.058477 | -0.442177 | -1.434695 | -0.355163 | -0.000218

(0.34071) | (0.38355) | (0.10867) | (0.33695) | (0.69503) | (1.22775) | (0.00543)

[-0.31001] | [ 0.06237] | [0.53812] | [-1.31231] | [-2.06421] | [-0.28928] | [-0.04011]

DINF(-1) 0.132040 | 0.084150 | 0.020077 | -0.156949 | -0.631648 | -0.213251 0.001533

(0.15520) | (0.17471)| (0.04950) | (0.15349) | (0.31660) | (0.55927) | (0.00247)

[0.85077] | [ 0.48164] | [0.40559] | [-1.02256] | [-1.99508] | [-0.38130] | [0.61985]

DINF(-2) 0.102237 | -0.060975| 0.036118 | -0.192000 | -0.236836 | -0.002941 0.000680

(0.14510) | (0.16334) | (0.04628) | (0.14350) | (0.29600) | (0.52287) | (0.00231)

[ 0.70460] | [-0.37329] | [0.78042] | [-1.33800] | [-0.80012] | [-0.00563] | [0.29429]

DM2_PIB(-1) | 0.172590 | 0.151646 | -0.007939 | -0.088780 0.016859 0.197946 0.003738

(0.14988) | (0.16872) | (0.04780) | (0.14822) | (0.30574) | (0.54009) | (0.00239)

[1.15154]|[0.89879] | [-0.16608] | [-0.59896] | [0.05514] | [0.36651] | [1.56524]

DM2_PIB(-2) | 0.059967 | 0.088436 | 0.026069 0.086999 0.044032 | -0.269189 0.002792

(0.12685) | (0.14280) | (0.04046) | (0.12545) | (0.25878) | (0.45712) | (0.00202)

[0.47273] | [ 0.61929] | [0.64432] | [0.69349] | [0.17016] | [-0.58888] | [ 1.38158]

OPC(-1) -34.05115 | -3.152393 | -15.53986 24.05759 | -20.68481 | -103.4937 | -0.119038

(27.9038) | (31.4122) | (8.89989) | (27.5956) | (56.9226) | (100.552) | (0.44457)

[-1.22030] | [-0.10036] | [-1.74607] | [0.87179] | [-0.36338] | [1.02926] | [-0.26776]

OPC(-2) 27.48139 | 18.72619 | 4.991848 | -34.02263 | -34.77619 96.92284 0.183240

(31.9369) | (35.9523)| (10.1862) | (31.5841) | (65.1498) | (115.085) | (0.50882)

[ 0.86049] | [ 0.52086] | [0.49006] | [-1.07721] | [-0.53379] | [0.84219] | [0.36013]
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