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The interaction of marketing policy and financing policy in the SMEs
Product life cycle model as an explanatory factor for financing resources in SMEs
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English abstract

Through this paper we aim to study the availability of one of the most important
factors to create and develop SMEs, which is the financing resources, by studying the
impact of marketing policy on financing policy, using the product life cycle model as
an explanatory factor for financing resources in SMEs.

Through this study we concluded that, The SMEs using different form of
financing resources depending to the cash flow generated during the product life
cycle, where we noticed that in the first stage of product life cycle the SMEs are
characterized by the high level of material and non-material investments needs and
the negative cash flows. This situation may make the financing through bank loans
more difficult so the SMEs will try to compensate their financial needs by using
personal funds such as the private capital and some participation from friends and
families.

While in advanced stages of product life cycle the SMEs generate a positive cash
flow which allows it to use different form of financing resources like self-financing
and borrowing from financial institutions.

Key words: SMEs, marketing policy, financing policy, product life cycle,
financing resources in SMEs.
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