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Abstract:

Oil prices fluctuation have a huge impact on some of the
economic indicators including public budget of countries that depend
on great extent to oil revenues. Which recently their importance has
increased due to the increase of demand on oil.

Algeria has become one of the countries which rely on oil
revenues to implement its development plans; therefore prices
fluctuations which are correlated to other external factors had a
tremendous impact on national economy. Public spending has a causal
relationship of oil prices which determines the state of stability or the
malfunction because the Algerian financial policy is totally financed
by general revenues particularly oil taxation revenues. This had
characterized the weakness of fiscal policy to Algeria due to its
correlation of oil prices level.

From this standpoint we tried to study the relationship between
two variables public spending and oil prices fluctuations.

Keywords: oil prices fluctuations, public spending.
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