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Abstract:

Financial derivatives contracts are covering all types of assets (physical and financial assets,
currencies ...) and are used to hedge against most types of risks. The market derivative has
continued to grow and diversify until the emergence of credit derivatives, which was its main
objective hedging credit risk. The growth of the market of Credit derivatives was impressive, but
they did not prevent financial systems from crises and some researchers believe that these tools
have led to the opposite of what is hoped of them: increased risk rather than reduce it. This research
aims to understand the nature of these tools and if it is a tool to hedge risks or to increase risks?
Key Words: Credit Risk, Hedging, Risk Management, Credit Derivatives, Credit Derivatives,
Credit Default Swap.
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