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Abstract:
This study aims to analyse the impact of Economic Institutional
Quality on foreign direct investment in Arab countries during the period
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(1996 - 2018), using the static panel data and the FGLS method (Feasible
Generalization Least Square) in the STATA.15 program, the study
considers a number indicators of Economic Freedom to express Economic
Institutional Quality. The results indicate that FDI inflows to Arab countries
are positively affected by Monetary Freedom, Financial Freedom and
variable Economic growth while Property Rights, Business Freedom and
Investment Freedom are negatively affect FDI inflows to Arab countries.
Keywords: Institutional Quality; Foreign Direct Investment; Economic
Freedom; the Static Panel Data; The FGLS Method.
Jel Classification Codes: C23, F21, O43.
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F test that all u i=0: F{l12, 275) = 4 .52 Probk » F = 0.0000
=AY dislias jlasl:(02) gl
Breusch amnd Pagamn Lagrangiasn maltiplier test for random effects
Edi[4d,+v]1] = Hib + wulil + el[i, ]

Estimated results:

Tar =sd = sgrt{(Vax)l

£d4i 19 . 306873 4. 39395

= 12 . &s2282 3 . 552861

1 .ZeT9ss51 . 53665452

Test: War{uad = 0
chibarZ {(01) = 1s5_10
Prob > chibarz = 0._0001
Coefficientcs
L8 =] (B (=—B) sgrtc {(diag(V_b—V_E) ]
Eixed random Difference S_E._-
p=% o — . 053329 — . 0&e31271 0031981 -.ogoTFTs26ae7
ogi - 0074572 — . 0263531 -0=38103 -0173T7E5
£ -03351495 - 0D03T7TE55 -0OZ2Z9T7T4593 -0Z0Z2004
ogs —- 0223322 -0017TESTS —.0Z4231201 -00=ST7TsSsS2
b —.0z220425 —.D4a53466 -02=29041 ~-01sST7TT7=1
mE -054s615 -l1o0ss581 —.05=393&66 ~-0D1=4a7339
T £ 01433919 -.oossss87 S 00sS5033 . O0O0s3045
dmwE — . 048542 — . 0357973 — . 0106228 -007S251
Finf -0630464 -10Z23005 — . 0395541 .00 T7TISS52
odp -2026859 -1=s02331 -0zZ2z24555 -
p=2=4=1 -0D2159376 -004as4=13 -01s6495 -037T322
b = consistent under Ho and Ha: ocbtained from xtreg
B = imnconsistcent under Ha, efficient under Ho: obtained from xtreg
Test: Ho =z difference in coefficients not sSystematic
chiZ (11 = (fb—B) " [{V_b—Ww_B)~{(—111 {(—B)
= =287
Prob>chiZz = 0. 5425
(W_b—W_B i= not positive definite)
Wooldridge Ttest fTor autocorrelation im panel data
HDO:z: mno first—orrder asutocorrelation
EFq a., I | = =1 _ e9=
Prokz > F = O ._.oooo

oY s Wl Ll s (05) gl
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* Panel GCGroupwiszse Heterocscedasticity Tests

Ho: Panel Homoacedasticity - Ha: Panel Groupwise Heterocacedasticity
— Lagrange Multiplier IM Test = 1.41e+04 E-Value > ChiZ (12Z) 0.0000
— Likelihood Ratioc LR Test = 118.4887 E-Value > ChiZ (12Z) 0.0000
— Wald Test = 2.3T7e+04 E-Value > ChiZ (13} 0.0000

FGLS a3, Ly il & :(06y s>l

Cross—sectional time-series FELS regression

Coefficients: generalized least agquares
Panels: homoskedastic
Correlation: no autocorrelation
Estimated covariances = 1 Number o obs = 253
Estimated autocorrelations = o Number of groups = iz
Estimated cocefficients = iz Time periods = 23
Wald chiZ 1) = 114 .95
Log likelihood = —-817.7183 Prob > chilZ = 0.0000
£di Coef . Std. Erx. = D>|=z| [85% Conf. Interwvall
—.061023 -0224022 -2.72 0.006 —.1043305 —.0171156
—.0282506 -0130277 —-1.48 0D.1z82 —.0655442 -0030423
.00z25151 .0244356 0.10 0.21s —.0453778 .0504081
0103283 0181802 o._57 0_.570 — . 0253043 -045961
—.0574984 -0242716 -2.37 0.01s —.10506593 —.0093263
-1207047 -0351255 3.44 0.001 -0518522 -1835572
-0057345 -0213717 o.27 0.7g8 —.0361534 -0476223
—.034335 .0134341 -1.77 o.077 —.0724251 .0037551
£inf -1114136 .0133276 5.75 0.000 -0734375 -145385982
gdp -1710206 -0615561 2.78 0.005 -050D04328 -2917283
pop -015s023 -0981751 0.1& 0.2874 —.176B1E8E -2080227
_cons —3.500838 3.525488 -0.33 0.321 —10.410&7 3.408334
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