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Abstract:

This study aims to find a relationship between the economic growth, money
supply and inflation through an empirical analysis in Algeria during the period 1990-
2014.However , this study will focus on the co-integration between these variables
which will show the relationship between the short run and long run among those vari-
ables in order to stimulate the economic growth and eliminate the obstacles, and the
failure in finding a co-integration relationship lead to estimate an autoregressive rela-
tionship which is called as VAR. furthermore, it will not show solely the relationship
between economic growth and the other variables but it will show also the impact of
money supply on the inflation that helps controlling this latter. this study showed a
negative relationship between economic growth and inflation, but no significant rela-
tionship with money supply which implies of working diligently to enhance the eco-
nomic growth by looking for other resources either in the short run or in the long run.
Theoretically, money supply might increase the rate of inflation but that does not
happen in algerian economy, when we deduce that money supply not necessarily lead
to inflationary effects.
Key words: Economic growth, co-integration, Var relationship, money supply, infla-
tion, Algeria.
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