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Leasing as one of the modern financing alternatives for small and
medium enterprises in Algeria

—A case study of the enterprise of works construction in its various
stages and major public works and irrigation in the state of Tipaza -
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Abstract:

This study seeks to determine the extent to which leasing contributes
to financing small and medium enterprises in Algeria. From this standpoint,
the legal and regulatory framework for this type of enterprises was
presented, including alternatives for financing it. The focus was on the
rental credit technique, and in return, the bodies supervising it were
presented. In the same context, the study was conducted on the enterprise of
works construction in its various stages and the major public works and
Irrigation, located west of the state of Tipaza, has adopted the leasing
technique to finance most of its assets, by concluding with the Arab leasing
corporation more than 13 lease contracts for tangible fixed assets and
raising the purchase option in End of each lease term.

The study concluded that, despite the conditions imposed by the
lessored enterprise in exchange for the advantages it grants to the rented
enterprise, leasing remains one of the most important modern financing
alternatives available to SME.

Keywords: Leasing, Small and medium enterprises, The enterprise of
works construction, The Arab leasing corporation, financing alternatives.
Jel Classification Codes: G21, G23, G32, D02.
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