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Abstract:
Aiming at controlling and directing banking activities, central banks
display specific tools and methods; regulatory and supervisory, qualitative

e g™
378




—s ) BN el Wl — Sl ey Bl B et Sl B BB 0 lgsY T Lkows

and quantitative, or direct and indirect. Accordingly, banks and Islamic
banks are subject to the influence of such methods. Sampling Al Baraka
Bank Algeria, this study concluded that despite its specificity as Islamic
bank, reserve requirement’s framing might obstacle available funds for
investments, for it misunderstands the nature of its investment deposits.
This can negatively affect profit distribution. Moreover, return on equity,
return on assets and the bank margin are positively affected by liquidity
coefficient; however, private funds and permanent resources are related
inversely to the return on equity, and the bank margin. The return on assets
and profit margin are positively affected by solvency ratio which is
inversely related to the return on equity.

Key words: Central Bank, Islamic Banks, Banking Supervision, Al Baraka
Bank.
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