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Evaluative Study of the Nature of the Relationship between Risk
Management and Financial Performance in Commercial Banks
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Abstract:

The study aimed to assess the nature of the relationship between risk
management, and financial performance of the National Bank of Algeria.
This was achieved by analyzing the impact of both risk indicators, and
financial performance indicators, and examining their combined influence
on the bank's overall performance. The study employed a descriptive and
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analytical approach, considered most suitable for its objectives, relying on
the bank's financial reports for the period (2014-2021). The results revealed
several key findings, notably the existence of an integrative relationship
between financial risk indicators and financial performance indicators
within the National Bank of Algeria. This relationship reflected the overall
performance levels of the bank in achieving its objectives. The study
suggests the need for a more effective mechanism for risk management
while maintaining continuous efforts in auditing financial performance to
enhance the bank's business performance.

Keywords: Financial risks; Risk management; Financial performance;
National Bank of Algeria.
Jel Classification Codes: G32 ,G21.
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