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The impact of the governance role of the characteristics of the board of
directors and the audit committee on the financial performance: An
applied study on joint stock companies listed on the Algiers Stock
Exchange during the period 2013-2019.
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This study aims to test the impact of the characteristics of the board of
directors and the audit committee as governance mechanisms on the
financial performance of companies listed on the Algiers Stock Exchange
during the period 2013-2019. Measured by the size of the audit committee,
audit committee meetings and reliance on the rate of return on assets (ROA)
as an indicator of financial performance, and to achieve the objectives of
the study, it was relied on cross-sectional time series data (panel data).

One of the most significant findings is that all the variables adopted in
the study are not statistically significan except The size of the Board of
Directors and meetings of the Audit Committee had a negative, statistically
significant impact on the financial performance.

Keywords: Corporate governance; board of directors; audit committee;
financial performance; panel data.
Jel Classification Codes: G34, 125, C23.
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Variable VIF 1/VIF
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Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation
F( 1, 4) 29.393
Prob > F 0.0056

STATA16.0 sl ol o @ gbaall
oo ST 00583 b el OF 3Ll Joad) o Las L) Gl o S5 e
ol oy B g aaall sl L sy 0.05 1l 2a)
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. Xxtserial ROA BS BM Dual ACS AQM FS

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation
F( 1, 4) = 29.393
Prob > F = 0.0056

STATA16.0 zuel; w2 e 2yl

b amy 0.05 el i) - BT a1 adl of Wooldridge test o ek
L1 LUy sy ptay B 3 el 4
s - el Y 2 gad Basndl Sl V) il I e eyl 2368 s 4.4
s Wb plisunl ¢ SN oda [y b 30 LY AlSCae e ey m3ged) O U
(Panel Corrected Standard Errors) aball zasdl fudhad) obly 51 & slasY)
Boall o o ol LS 3 DLW Al LoV (ens B )l o st e~ PCSE
sl B s by JWI Jgadly cipral

PCSE aab g5y aulll 358 a5 5l ¢ 8 4By Joudr!

Prob T.Student Coefficient FARIRUNCHPER
***0.004 -2.85 -0.0126 BS
0.874 0.16 0.0010 BM
0.489 0.69 0.0090 DUAL
0.872 0.16 0.0014 ACS
**0.022 -2.28 -0.0164 ACM
0.206 1.27 0.0138 FS
0.619 -0.50 -0.1272 cons
0.4968 R?( squared )
35 Oldalell sus

STATAL16.0 sl b2 e slexsVl iU sl a2 kel
(%) %10 ((**) %5 () %] we syime ala>Ds
(00 >3 L) Joad) s Islazs)
ot alam] Vs g3y e b ey Ul @kl a5 0 BS 3aY1 Ll o e
o= Ci?)‘ Lds”™ &f o %1 4y S gms s Jrat}” éﬁ— Sl L;& Sj\by\ «.}"J‘;
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31sY) ek slael sue BS ByaY) ekt e
Board size
il 3 gy a2 ool sas BM By kg lelezr!
Board meetings
B e Leis 1y (53l By e Dual Sl o J1 &r193)
o Al BLoYL dds S asld) CEO Duality
U3 O an (solung 3ylaY) s .

n'* ‘

(el

G Ld clael sae ACS &”.5.&::3\ it >
Audit committee size
il adl 3 oYl sas e | ACM S ik Slelez!

Sl Audit Committee
Meetings

Jso W g gas [1dlall sl ROA Jgodl Jo Wl
Return on assets

JsoW Jay xlall o)le5) FS Syl g
Firm size

Y]

f pad)
<

il gl IS 2308 Al gl 368 ¢ el IUEY) 38 il 208, Gl

Random-effects GLS regression Number of obs. - 35
iable: ber of -
. regress ROA BS BM Dual ACS ACM FS Group variable: CID Number of groups ®
R-sq: Obs per group:
Source SS df MS Number of obs = 35 within = 0.1345 min = 7
F(6, 28) - 7.19 between = 0.9040 avg = 7.0
Model | 40028513 6 .006671419 Prob > F - e.e001 overall = 0.6064 max = 7
Residual | 025982122 28 .000927933 R-squared = 0.6064 Wald chi2(6) _ 43.14
Adj R-squared = 09.5221 corr(u_i, X) = @ (assumed) Prob > chi2 - 0.0000
Total .066010635 34 .001941489  Root MSE = .03046
ROA Coef. std. Err. z P>|z| [95% Conf. Interval]
ROA Coef.  Std. Err. t P>|t] [95% Conf. Interval] BS -.0137386  .0045873 -2.99  0.003 -.0227296  -.0047476
BM 0016165  .0081918 0.20 ©.844  -.0144392  .0176721
Dual 016669  .0153332 1.09 0.277  -.0133835  .0467216
BS | -.0137386 0045873 -2.99 0.006  -.0231353 -.0043419 ACS | -.0004406 .0098644  -0.64 ©.964  -.0197746  .0188933
BM | .e016165 .0e81518 .20 ©.845  -.0151637  .0183966 ACM | -.0226988 .0079901  -2.84 ©.004  -.0383592  -.0070384
Dual 016669  .0153332 1.09 0.286 -.014739% .0480777 Fs .0083211  .0117208 .71  0.478 -.0146513 0312935
ACS | -.0004406 .0098644  -0.64  ©.965 -.020647  .0197658 _cons 0265565  .2642797 0.10 ©.920  -.4914221  .5445351
ACM -.0226988  .0079901 -2.84 0.008 -.0390659  -.0063318 signa_u °
FS | .0083211 .e117208 .71 ©.484  -.0156879  .0323361 tignoe | 02802637
_cons, .0265565  .2642797 0.10  0.921 -.5147959 5679089 rho @ (fraction of variance due to u_i)
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Fixed-effects (within) regression Number of obs = 35
Group variable: id Number of groups = 5
R-sq: Obs per group:
within = 0.1613 min = 7
between = 0.8005 avg = 7.0
overall = 0.5648 max = 7
F(6,24) = 0.77
corr(u_i, Xb) = 0.3675 Prob > F = 0.6014
ROA Coef. Std. Err. t  P>t] [95% Conf. Interval]
BS -.0122154  .0105563 -1.16 0.259 -.0340025 .0095717
BM .003886  .0084842 0.46 0.651 -.0136245 .0213965
Dual -.0004478 .016521 -0.03 0.979 -.0345455 .0336498
ACS .0003882  .0132113 0.03 0.977 -.0268786 .0276549
ACM -.0106253  .0121198 -0.88 0.389 -.0356393 .0143888
FS .0123698 .020821 0.59 0.558 -.0306025 .0553422
_cons -.1245453  .5276431 -0.24 0.815 -1.213547 .9644564
sigma_u 01889454
sigma_e 02892637
rho .29906362  (fraction of variance due to u i)

PCSE lﬁg}b 329 dwly) CJ}C e c?\:a :03&&&\

. xtpcse ROA BS BM Dual ACS ACM FS,

correlation(ari)

independent

Prais—-Winsten regression, independent panels corrected standard errors

Group variable:
Time wvariable:
Panels:
Autocorrelation:

ia
vyear

independent (balanced)
common AR (1)

Estimated covariances

Estimated autocorrelations

Estimated coefficients

EET

Number of obs
Number of groups
Obs per group:

R—sguared
Wald chiZ (&)
Prob > chi2

n
avg
=

[
=]
3
o
o
-]

Indep-corrected
oA Coef. Sed. Exxz. = P>1=] [295% Conf. Intexrvall
=s —.0126387 .0D4az27 —2.85 0.004a —.0213267 —.0039507
=M .001056 .0066337 0.16 0.874 —.D1195458 .0140577
Dual .ocososz1 .o13128 0.69 0.ass —.D166484 .03as126
ncs .oo014a195 .ooEe7769 0.16 o.872 —.D1is7828 .o1s6218
ACH —.0164a227 .0071954 —2.28 o.o22 —.0305255 —.o023199
Fs 0138501 .0109411 1.27 0.206 —.0075941 .0352943
_cons —.1272123 .2559654 —0.50 0.619 —.6288953 .3744707
rho .200874aa
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