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Abstract:

This study aims to analyze the relationship between unemployment and
the inflation in the Algerian economy during the period of 1970/ 2013.

Philips theory was used in order to determine the relationship between
these two variables from our econometric analyzes and we result that there is
an inverse relationship between these variables.

When the level of inflation increases with 1 point we find that the level of
unemployment decreases with 0.04, and we also result that the elasticity be-

tween these two variables equal to 0.02 and there is not the causality between
these two variables.
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