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Abstract :

Securitization is regarded one of the most important financial innovations which
have revolutionized the capital markets of the seventies of the last century , and that offered
new possibilities, already used by banks, for economic and financial institutions to provide
low cost liquidity in addition to shift a proposition of the risks that would burden them to
other parties.

But as the excessive use of this type of securities by banks through the
securitization of mortgage loans, and with an environment characterized by asymmetric
information and mandatory agency theory for fear of falling into the circle of so called
adverse selection, led to severe financial crises that impacted negatively on the
economies of the countries that deal in this type of securities.

This matter has caused to turn securitization from a tool of financing to a reason
in falling into financial crises and thus there was a need to use Islamic financing
alternatives as instruments offsetting securitization methods in the economies of
developed countries in order to enable banks to avoid such risks, through available
alternatives among a list of Islamic financial instruments.

Problematic: What is the role of securitization in triggering the mortgage crisis And
they are the solutions among Islamic financial tools

key words : bank securitization, financial crisis, mortgage loans crisis, Islamic
banks
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