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This study aimed to measure the impact of the governance
indicators on private investment in Algeria during the period (1996-
2020) using the ARDL model.

The study concluded that there is a short and long term
relationship between the variables, where the negative impact
outweighed the positive impact, In the short term, both indicators of
government effectiveness, In the long term, both the indicators control
of corruption and regulatory quality have a negative impact on private
investment, while the government effectiveness indicator had a
negative impact in period t and a positive impact in period t-1, and the
voice and accountability had a Positive impact on private investment,
while the rest of the indicators had no impact.

Key words: private investment; governance; Autoregressive
Distributed Lag Model (ARDL).
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Unrestricted SSR B13655.0 10 G1365.50
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Series: Residuals
Sample 1997 2020

-2.6E28882

Ob=servations 24
Meaan -1.44s-12
Meadian
Maximum 272.2751
Minimum -205.2778
EStd. Dew. 1597.51597
Ekewness 0.252889
Kurtosis 2.282115
o
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ECM Regression
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Errar t-Statistic Prob.
D(GE) -68.85573 14.36584  -4.792935 0.0006
D{CC) 5173030 14.18937 0.364571 07223
D{RL) 44 37968 11.58473 3827573 0.0028
D(RC) -65. 77264 13.03124 -5.047305 0.0004
DWA) 36.77904 27.38251 1.343158 02063

CointEqi-1)* -0.747934 0080648  -9.274015 0.0000

EViews. 12zl e sloic¥l 2oLl slue] o < joiall

267



@wm&.sl _'gjtfaa

oolell HLALa e lm] siae Sy S35 RL 0gslall sliw yiga -
Lpaaiel @l Aslaslly dean ddll G dpley! dealudly el sudyg
peeldly LS g5 Glan Led letladly Aol Hblall o Judadl § sl
Al oSl sue Wl o JBy eiiuedd 22l Jacl sl ¥ cogaall udy
sadll gl e 5l slaziYl § cHllally

ool Ll (el goime JSdy S350 RQ dpagdasall Bogdl 1 d5a -
Aalazl) ells Lopusd Led L1,aY1o Silzll 3 2lo%1 wlelyl wdad (] azp 1day
@ odosadl ST dulen ) BLAYL calpall cdoall paus s auladl Guasln
oy all Budliall @ pladly b8 gl alall g lasl

sharadly VA deludly cogatdl o CCsluall d4dlye ol il duay Ll -
eedll gl § ol Hlatiad! e il L urld PS Catall 23809 (ulica!

idoshadl Jo¥1 puds il .3

LSomll cilydige a8Mad sghall oY uas @l (7) @8, Jouxll midse
(b b Lot olidl et

Jislall Jo¥ cdlolas yuds gl :(7) oy Jpunll

Variable Coefficient Std. Errar t-Statistic Prob.*
IMP{-1) 0.252066 0160311 1.572349 01442
GE -G8.85573 28.08404  -2451774 0.0321
GE(-1) 5538272 2213870 2501625 00294
cc 5173030 36.50154 0141721 0.88949
CC-1) -G8.67293 2566909  -2675316 0.0216
Ps 2823978 33.63015 0.839716 0.41849
RL 44 37968 2873827 1.724268 01126
RLi{-1) -24 61636 18.68866  -1.317181 0.2144
R -G5. 77264 2267679  -2.900439 0.0144
RCi-1) -G1.06039 25.58850  -2.385311 0.0362
WA 36.77904 44 7aa64 0.821169 042390
YA-1) 219.4633 GE.76837 3287011 0.0072
C 1209.775 596.9779 2026499 00877
R2=0.991 F-Statistic=106.65 Prob(F-Statistic)=0.000
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