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Abstract:

The objective of this study is to identify liquidity risk
management and its role in improving the profitability of Algerian
public commercial banks during the period 2006-2015. The
importance of this study stems from the primary objective of
commercial banks which seek to achieve profitability.

In this study, the methods of managing liquidity risk and its
impact on profitability were identified. The multiple regression
method was used to test hypotheses using the analysis of the data
series.

The results of this study show that there is a role to manage the
liquidity risk in improving the profitability of the public commercial
banks sample of the study, through the balance between liquidity and
profitability, the greater the liquidity of the bank the less its ability to
get high returns and vice versa. Finally, this study recommended a set
of recommendations, the most important of which is the focus on
liquidity risk because it has a noticeable effect on the profitability of
commercial banks through the allocation of liquidity risk
management, which will identify, measure and monitor this risk.

Keywords: Liquidity risk, Liquidity risk management,
profitability, banks.
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13,35 CPA
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Ciependent Variable: ROA
Method: Panel EGLS (Cross-section SUR)
Drate: 0B/06M7F Time: 13:14
Sample: 2006 2015
Periods included: 10
Cross-sections included: 6
Total panel (balanced) observations: 60
Linear estimation after one-step weighting matrix
White cross-section standard errors & covariance (d.f. corrected)
WVariable Coeflicient Std. Error t-Statistic Prob.
RCR 0.0083299 0.002006 4. 186303 0.0001
RLR -0.008246 0.010248 -0.804612 0.4247F
(- 0.282860 0249299 1.134622 02617
Effects Specification
Cross-section fixed (dummy variables)
Weighted Statistics

R-=quared 0.942864 Mean dependent var 2 866287
Adjusted R-squared 0.935172 2.D. dependent var 4 300539
S.E. of regression 1.068832 Sum squared resid 59.40486
F-statistic 122 5866 Durbin-Watson stat 2. 055080
Prob(F-statistic) 0.000000
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Dependent Variable: ROE

Method: Panel EGLS (Cross-section SUR)

Date: 08/06M17 Time: 1542

Sample; 2006 2015

Periods included: 10

Cross-sections included: 6

Total panel (balanced) observations: 60

Linear estimation after one-step weighting matrix

White cross-section standard errors & covariance (d.f. corrected)

Variable Coefficient Std. Error t-Statistic Prob.
RCR 0.257243 0.049232 5.225129 0.0000
RLR 0297871 0.162551 1.832474 00726

C -11.87082 4 G0BTE2 -2 575707 00129

Effects Specification

Cross-section fixed (dummy variables)

Weighted Statistics

R-squared 0.815097 Mean dependentvar 2125293
Adjusted R-squared 0790207 S.D. dependentwvar 1.982388
S.E. ofregression 1.023521 Sum squared resid 54 47497
F-statistic 23274702 Dwrbin-Watson stat 1.834144
FProb(F-statistic) 0.000000
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