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Summary:

Foreign trade plays an important role in the international economy, through
the encouragement of the different countries for their exports, which
are interpret into more and more foreign exchange receipts, and also the inflow
of new foreign capitals.

We know that the new foreign capitals are a necessary factor to increase the
volume of investments, which contribute to the construction and establishment of
basic infrastructure in all sectors in order to arrive at the consolidation of the
economic development of these countries.

This scientific paper attempts to study the relationship between trade openness
and economic growth in Algeria, using the opening index, which is an exogenous
variable in our model, which calculates as follows: (Export + import ) / GDP,
also we'll uses the variable "economic growth" as an endogenous variable, in
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order to estimate the model, and to study the causality between the two variables.
We note that this study is based on the annual data of Algeria made by the
department of the World Bank.
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Pairwise Granger Causality Tests

Date: 011918 Time: 2127

Sample: 1980 2013

Lags: 2

Mull Hypothesis: Obs  F-Statistic Prob.
DOLOUY does not Granger Cause DDLPIB 30 2.68160 0.0881
DOLPIB does not Granger Cause DDLOLY 250012 01024
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Sample (adjusted) 1982 2014

Included observations: 323 after adjustments
Trend assumption: Linear deterministic trend
Series: LPIB LOLW

Lags interval {in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Mo, of CE(=s) Eigenvalue Statistic Critical Walue Prob.**
Mone 0.298606 12.88459 15. 49471 0.0862
At most 1 00632925 2179974 3.841466 0.13298

Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
**Mackinnon-Haug-Michelis (1999} p-values
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