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The impact of financial policy and money supply on
inflation and economic growth in Algeria Econometric study
during the period: 1970-2015

Abstract:

This paper deals with an econometric study in order to build an
economic measurement model of the impact of financial policy and
money supply to inflation and economic growth in Algeria, sO most
countries seek that economic policies (financial or monetary) play
a main role in achieving economic stability, especially the treatment
of deflation and inflation in economy. Algeria is one of the
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countries that embarked on significant reforms since the early
nineties of the last century, however it was unable to maintain its
economic stability and to achieve an economic diversification,
where the study showed that there are many factors leading to the
creation of the phenomenon of inflation, the most important are:
money supply and public expenses. This shows that the adopted
policy in Algeria depends on the expansion of public spending
while it is not offset by the expansion of domestic productive
apparatus and its limited abilities, and also by the structural
imbalances resulting from growth in economic sectors that helped
the spread of the phenomenon of inflation.

Key words: financial policy, money supply, inflation, economic
growth, Vector Auto Regression (VAR)
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