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Abstract:

This study aims to measure the impact of the increase capital decision into economic
companies coted in stock exchange on its financial performancethrough the economic value-added
index, using the panel data of five Algerian companies during the period (2012-2017). The study
also foundthat this decision has a strong statistical effect on its financial performance. This is the
result of a new financial studies which have proven that debt financing leads to reducing costs and

increasing the return, so an impact on the economic value and financial performance, taking into
account the reasonable limits of the debts and financial risks.
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Dependent Variable: Y1?

Method: Pooled Least Squares

Date: 07/02/19 Time: 20:41

Sample: 2012 2018

Included observations: 7
Cross-sections included: 6

Total pool (balanced) observations: 42

Variable Coefficient Std. Error t-Statistic Prob.
X1? -3.73E+08 2.73E+08 -1.364729 0.1802
X2? -213327.2 164861.5 -1.293978 0.2033
C 1.28E+09 2.91E+08 4.406230 0.0001
R-squared 0.089421 Meandependentvar 9.35E+08
Adjusted R-squared 0.042725 S.D. dependent var 1.43E+09
S.E. of regression 1.40E+09 Akaike info criterion 45.02157
Sumsquaredresid 7.61E+19 Schwarz criterion 45.14569
Log likelihood -942.4530 Hannan-Quinn criter. 45.06707
F-statistic 1.914949 Durbin-Watson stat 1.159187
Prob(F-statistic) 0.160951
il Ol 2358 103 08y golll
Dependent Variable: Y1?
Method: Pooled Least Squares
Date: 07/02/19 Time: 20:43
Sample: 2012 2018
Included observations: 7
Cross-sections included: 6
Total pool (balanced) observations: 42
Variable Coefficient Std. Error t-Statistic Prob.
X1? 1.04E+08 3.00E+08 0.347584 0.7303
X2? -12106.86 180951.8 -0.066907 0.9470
C 8.69E+08 2.61E+08 3.326655 0.0021
FixedEffects (Cross)
1—-C -7.17E+08
2—C -7.30E+08
3—C 2.07E+09
_4—C 7.54E+08
5—C -4.73E+08
6—C -9.06E+08
EffectsSpecification
Cross-section fixed (dummy variables)
R-squared 0.557443 Meandependentvar 9.35E+08
Adjusted R-squared 0.466329 S.D. dependent var 1.43E+09
S.E. of regression 1.04E+09 Akaike info criterion 44.53816
Sumsquaredresid 3.70E+19 Schwarz criterion 44.86914
Log likelihood -927.3013 Hannan-Quinn criter. 44.65948
F-statistic 6.118047 Durbin-Watson stat 2.173297
Prob(F-statistic) 0.000114
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